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CONTEMPORARY ECONOMIC ISSUES:
TOURISM

« Discuss/(Examine) in detall the benefits of tourism (26 marks)
» Evaluate the South African government's policies to promote tourism. (10 marks)
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INTRODUCTION

Tourism is the activities of people travelling to and staying in places outside their usual environment for no
more than one consecutive year for leisure, business or other purposes v'v'

MAIN PART
Householdsv

e Members of households earn income from the tourism sector as tour operators, travel agents etc. v'v’
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Business sectorv

Tourism stimulates business in areas such as accommodation and entertainmentv' v’

The construction industry, in private-public partnership with the government to provide the infrastructure,

manufacturing sector and recreation sector all benefits from increased demand due to tourism v'v'

The previously disadvantaged communities get entrepreneurial opportunities through the black economic
empowerment schemesv' v/

A large number of people get business opportunities in the informal sector v'v' e.q. selling of artefacts v/
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GOVERNMENT/STATEY

e The main avenue for the government to benefit from tourism is through the levying of taxes. v'v/

e Itis customary for governments to levy specific taxes on the tourism sector. Such taxes have two
purposes:

To recover external costs. vv'
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Infrastructure developmentv’

Adequate and well-maintained infrastructure is essential for tourist destinationsv'v/
Locals share this infrastructure with touristsv'v’

Government often prioritises economic infrastructure such as ports and beachesv'v’

In addition to physical and basic infrastructure, social infrastructure is also important for the growth of
tourismv' v’

Most of the SDIs and development corridors also have tourism as an important focusv'v’

Additional part
Evaluate the South African government's policies to promote tourism.
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Failures of Government’s policies

 special tax policies are applied to education and training programmes designed to
overcome the lack of skills at various levels of the industryv' v’

e there is a greater geographic spread of tourism which will increase the volume of
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« Examine in detalil the effects of tourism. (26 marks)

« Evaluate how successful is marketing in the tourism industry. (10 marks)

INTRODUCTION

Tourism is the activities of people travelling to and staying in places outside their usual environment for no more than

one consecutive year for leisure, business and other purposes not related to an activity remunerated from within the
place visited. v'v’

MAIN PART
Gross domestic product
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Employment

Tourism sector directly and indirectly employ people v'v/

The sector is the largest creator of jobs (employs 7% of the workforce in SA) v v'for the following reasons:

Tourism is labour intensive v'It has the lowest ratio of investment to employment creation v'v'
This means that more jobs can be created with every unit of capital invested in tourism v'v/

Many tourist activities are therefore within the reach of small tour operators v'v/
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Poverty

« Tourism is one of the fastest and most efficient redistribution mechanisms in development v'v/
« Tourism stimulates economic growth and brings development to the poor in rural areas v'v'

« Tourism offers opportunities to diversify sources of income for poor people v'v/
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Externalities

The rapidly expanding tourism industry could have both positive and negative impacts that extend well into the future:

« Generate large amounts of revenue, but can cause undue environmental damage (uses resources and produces
waste) v'v'

« Rapid growth aimed at short-term benefits has more negative than positive effects: degeneration of traditions and
cultural values, environmental damage to sites and natural settings — pollution and waste v'v*

» Global tourism will grow due to increased population, improved living standards, increased free time and
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Environment

Tourism can result in environment stress. v v/

Permanent restructuring of landscape. v'v" e.g. construction work on highway. v/

Additional waste products, Vv e.g. biological (sewerage) and non-biological (litter) waste. v/

Direct environmental stress v'e.g. the loss of wildlife species due to safari hunting. v’

Effects on population dynamics, e.g. migration and changes in population density in response to the
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ADDITIONAL PART

How can government sustain the positive impacts of tourism?
Government can sustain the positive impacts of tourism by:
« Maintaining infrastructure and keeping it in good condition so that the needs of the tourist are well

catered for.v'v

» Implementing policies around safeguarding and maintaining tourist sites and keeping them
attractive.v'v’

« Expanding and creating new tourist attraction sites to cater for the potentially increasing volume of
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