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PROJECTMANAGEMENTQUESTIONS
1.Youareageneralmanagerofabakerywhichisoperatingasapubliclimited liability.
a)Writeanoticeinvitingallshareholderstoanannualgeneralmeeting.
b)Prepareanagendaforthemeeting
c)Presentanorganizationalplanforthebakery
d)Designafliertobeissuedtoyourpotentialcustomers

2.Youareoperatingarapidlyexpandinglargescaleretailstationerybusiness.you
wouldliketostartanewbranchandhaveothersupplierssoastomeetthe increasingdemand.

a)Writealetterofinquirytooneofyoursuppliers.
b)Developabudgetforpreoperatingexpensesforthenewbranch.
c)Prepareanactionplanforthenewbranch.
d)Draftrulesandregulationstoensureproperconductofworkers.

3.Youareoperatingabusinesswhichimportselectricappliances.ltwasreported
thatyourworkerslackgoodcustomercare,nowonderyouhaverealiseda gradualdeclineinsales.

a.Developarootcauseanalysisforthedecliningsales.
b.Prepareaguidelinestoensureimportationofqualityproducts.
c.Presentamarketflowchartforyourbusiness.
d.Developaconsumersatisfactionsurveytooltobeusedbythebusiness.

4.Youhaveestablishedajuiceprocessingplantinyourhomearea.Thedemandis
rapidlyincreasingandyouaretorecruitmoreworkerstoattendtotheincreasing
numberofthecustomers.

a.Developamissionstatementandobjectivesforyourbusiness
b.Designadailytimescheduletobeusedinthebusiness.
c.Prepareaprogrammeforconductinginterviews.
d.Preparecashreceiptforuseinthebusiness.

5.Youplantostartaplasticandwastemanagementprojectinyourcommunity.
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a)Statethe(i)vision
(ii)mission
(iii)objectives
b)PrepareaGEPICstructureAdvocacyofthecommunity
c)Drawaprogrammefortheofficiallaunchoftheprojectbythedistrict environmentoffice.
d)Formulateguidelinesforensuringsafetyandsecurityofyouremployees attheworkpace.
6.Youhavedecidedtostartamediumscalemaizemillingbusinessinyourvillage.

a)Prepareguidelinesthatyouwillfollowtoensuregenderbalanceof
employeesinthebusiness.

b)Whatmeasureswillyouputinplacetomaintainacompetitiveedgeofthe
businessoverothersimilarbusinesses?

c)ldentifyotherbusinessopportunitieswhichmayarisefromtheexistence ofyourbusiness.

d)Writeinstructionsthatyouremployeesshouldobserveforproper
maintenanceofthemillingmachine.

7.Youintendtostartajuiceprocessingplantinyourhomearea,
a)Preparetheproductionplanforyourbusiness.
b)Estimatethestartupexpensesforyourbusiness.
c)Placeanordertothesuppliersoffruitstothebusiness.
d)Draftrulesthatyouremployeeswillfollowforeffectivetimemanagement inthebusiness.

8.YouhavebeenhiredasahumanresourcemanagerofDAKSenterpriseswhichis
experiencingahighlabourturnover.

a)Draftaquestionnairetofindoutthecausesofthehighlabourturnoverin theenterprise.
b)Prepareajobspecificationforanaccountantofthebusiness.

c)Advisemanagementonstrategiesthatshouldbeadoptedtoimprovethe
welfareoftheemployees.

d)Designaprocedurethatshouldbefollowedbymanagementwhen
handlingindisciplineemployeesoftheemployees.
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9.Youhaveobtainedabankloanofsixtymillionshillingsforexpandingyour
carpentryworkshops,theloanispayableineightequalmonthlyinstallmentsat
theinterestrateof4%permonthonreducingbalance.

a.Preparetheloanrepayableschedule
b.Formulateguidelinesforproperloanmanagement
c.Developapartnershipdeedforyourbusiness
d.Explainthebusinessethicstobeobservedbybusinesstowards,

(i)Customers
(ii)Employees
10.Youareinvolvedintheproductionofhoneyinyourhometown.
a)Writeaquotationtooneofyourcustomerswhohaswrittenaninquiryto
establishaboutyourproduct.

b)Designaprogrammetopromoteyourproduct.

c)Prepareaprogrammetobefollowedwheninsuringyourbusinessinone
oftheinsurancecompanies.

d)Developamarketingplanforyourbusiness.
11.Youhaveestablishedajuiceprocessingplantinyourhomearea.
a)Developavisionstatement
b)Designaprogrammeforconductinginterviews
c)Preparepolicyguidelinestoensureproperinventorymanagement
d)Writeanappointmentletterforthenewlyrecruitedmarkrtingmanager.
e)Showtheplantlayoutofyourbusiness.

12.Youareoperatingamedicalcenterasaprofitmakingenterprisewithbranchesin
majortowns.Yourresearchhasprovedthatyourcommunityhashada
prolongedmalariaoutbreak.

a)Designamedicalformforpatients

b)Writeacirculartodoctorsinchargeoftheotherbranchesoutlining
measurestopreventoutbreakofmalaria.

c)Drawarootcauseanalysistoestablishtherootcauseofmalaria.
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d)Prepareaprogrammeforaonedaytrainingandsensitizationworkshop fortheworkers.

13.Yourbakerybusinessexperiencingdecliningsales.Youareintheprocessofreactivatingthegloryo
fthebusiness.

a)Designacustomersatisfactionsurveyquestionnaireforusebyyour business.
b)Performarootcauseanalysisonthedecliningsales.
c)Drawatrainingprogrammeforthenewsalespersonsforyourbusiness.
d)Prepareaprogrammeforcarryingoutpersonalselling.
e)Redraftthemarketingplanofthebusiness.
f)Draftaoneweekpromotionalprogrammeforyourbusiness.
14.Youareoperatingaleathertanningfactory.Theworkershavebecome indiscipline.
a)Preparetheadministrativeplanforyourcompany.
b)Writeacodeofconductforthestafftoobservesoastopromote discipline.
c)Prepareaprogrammeforminimizingrisksinyourbusiness.
d)Preparethefinancialplanforyourfactory.
15.Youareapartnerinarapidlyexpandingbusinessdaelingintheproductionof furniture.
Developacapitalexpenditurebudgettobefollowedinincreasinginvestmentin thebusiness.
a)Prepareaprogrammefortakinganinsurancepolicy.
b)Developaguidelinesforpromotinggenderequality.
c)Preparetheproductionplanforyourbusiness.
d)Designafliertopromotingyourproducts.

16.GiventhatyoursocietyisfacedwithanumberofPEDVU(povertyEnvironment
Degradation,Disease,Violence,andUneducated)problemsandyouhavedecided
tostartasocialenterprisetoaddressasocialentrepreneur.

a)Writeavisionandmissionstatementforyourproject.
b)DevelopaGEPICadvocacyappealforenlistingmembersandsupportof thecommunity.

c)WritealetterrequestingforfinancialsupportfromtheASHOKA foundationforyourcause.
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d)Prepareaprogrammeforbecomingasocialetrepreneur
17.Youareoperatingacosmeticproducingbusiness.
a)Prepareaprogrammeforconductinginterviewsfofryoursalespersons.
b)Whatfactorswouldyouconsiderwhendraftingthefinancialplanforyour business.
c)Prepareaprogrammefortakinganinsurancepolicy.
d)Chooseamediumofadvertanddesignitforyourbusiness.
e)Prepareamarketingplanforyourbusiness.
f)Designalabeltobeplacedonthepackagingmaterialforyourproducts.

18.Youownarestaurantspecializinginalocaldishes.Salespromotionhasbeen
yourstrategytoattractmorecustomersandthebusinessisintheprocessof
expandingitshumanreasons.

a)Formulateastatementofvisionandmissionfortherestaurant.
b)Chooseamediumandprepareanadvertisingmessageforpromoting businessproducts.
c)Designatrainingprogrammefortheworkers.
d)Developguidelinesfortheemployeestoobservetopromotegood customercare.

19.Youareoperatingabusinesswhichdealsinasaleofcosmeticsandithasbeen
reportedthatworkershaveexhibitedinsufficientcustomercare.Nowonderyou
havenotedgradualdeclineinsales.

a)Developarootcauseanalysisforthedecliningsales
b)Designacustomersatisfactionsurveytooltobeusedbythebusiness.
c)Presentamarketflowchartforyourbusiness.
d)Prepareaprogrammeforcarriyngoutpersonalselling.

20.Youareaprocurementmanagerofabuscompanywhichisinserious
competitionwithmanyotherbuscompaniesinyourcountry.

a)Writeapurchaseorderforhowbrandnewbusesfromanexporterinjapan.
b)Prepareatravelscheduleforyourfirm.
c)Writeanappreciationlettertoyourbestdrivertobegiventohimatthe endofyearparty.
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d)Formulateajobspecificationdocumentfortheproposednewbus mechanic.

21.Youhavejustestablishedadetergentmakinginyourhomeareadealingwiththe
productionofliquidsoap,handwashsoapetc.youintendtolaunchyour
businesstocreatecommunityawareness.

a)Writealetterseekingpermissionfromyourarealocalcouncilchairperson
toholdthelaunch.

b)Prepareaonedaylaunchingprogrammeforyourbusiness.
c)Designafliertobeissuedtopotentialcustomers.
d)Prepareamarketingplanforyourbusinessproduct.

22.HavingmadeapartnershipwithyourclassmatesafterS.6youhopetoplanto
ventureintoacosmeticsellingbusiness.

a)Explaintheitemsyouwouldincludeinyourpartnershipdeed.
b)Developadailydistributionschedulefortheworkerstofollow.
c)Prepareapayrollfortoworkersinyourbusiness.
d)Explainthebenefitsofyourbusinessinthecommunity.

23.Youareoperatingasmallscalepoultryfarmemployingyourpeopleinyourhome area.
a.Prepareanorganizationplanforyourproject.
b.Draftaqualitypolicyforyourproject.
c.Formulateapolicytobefollowedwhensellinggoodsoncredit.
d.Writeapricelistforthebusiness.

24.Youownasmallscaleindustrythatisexperiencingcontinuousmachinebreak
downandincreasingrateofaccidents.

a)Writeanexecutivesummaryforyourbusiness.
b)Prepareaprogrammeforundertakinginsuranceagainstbusinessrisks.

c)Writeanoticeinvitingallworkerstoaonedaysensitizationworkshop
aboutriskmanagement.

d)Draftguidelinestoensurepropermachinehandling.
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25.Youownamaizemilingplantandyouhavenotedwithgreatconcerntheneedto
stockmorerawmaterials.Duetoinadequatefundsyouhavedecidedtoacquire
aloanofshs10,000,000payableinyourequalinstallmentataninterestrateof
5%permonthonreducingbalancingmethod.

a)Prepareaprogrammeforpurchasingrawmaterialsforthebusiness.
b)Draftaworkingbudgetforthebusiness.
c)Prepareguidelinestoensurepropermanagementoftheloaninthe business.
d)Designacashpaymentvouchertobeusedinthebusiness.
26.Youarethemarketingmanagerofabakeryproducingavarietyofbakeditemsin yourhomearea.
a)Designasignpostforyourbakery.
b)Designafliertobeissuedtothepotentialcustomers.
c)Prepareamarketingplanforthebusiness.

d)Designacustomersatisfactionsurveytooltobeusedtogetfeedback
fromcustomersaboutyourbusiness.

27.Youhaveabeekeepingprojectinyourhomearewhichyouwouldliketolaunch.
a)Writealettertothepolicestationeryseekingpermissiontolaunchyour businessproject.
b)Prepareaprogrammeforlaunchingyourproject.
c)Writeachequeinpaymenttooneofyourserviceprovider.
d)Designanewspaperadvertforyourbusiness.

28.Youhaveaccumulatedfundstooperateajuiceprocessingplantinyourhome
areaandyouaretorecruitworkers.Prepareanactionplanforyourjuice processingplant.

a)Prepareaproductionplanforyourbusiness.
b)Prepareproductionplanforyourbusiness.
c)Designastockrequisitionformobeusedinyourbusiness.
d)Developguidelinestoensurepropercodeofconductofworkersatthe workplace

29.Youplantoestablishamoneylendingprojectinyorhomearea.
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a)Prepareareportabouttheoperationofthebusinessthatyouwillreadat
thelaunchoftheproject.

b)Writealettertothedistricttradelicensingauthorityforpermissionto
registeryourbusiness.

c)Designasignpostforyourbusinesss.

d)Drawaprogrammeforthelaunchoftheproject.
30.Youplantoestablishagroundnutmillingprojectduringyourseniorsixvacation.

a.ldentifythepre-operatingexpensesforyourproject

b.Youintendtouseshs2,000,000forproductionofyourproducts.prepare
aprojectedproductioncoststatement.

c.Prepareguidelineswhichyouwillusetoselectasupplierofmaterialsfor theproject.
d.Formulaterulesforminimizingproductioncostsoftheproject.
31.Yourfishfarmingbusinesshasexpandedandyouplantorecruitmore employees.
a)ldentifythesourcesofrecruitingforyouremployees.
b)Prepareaninductionprogrammeforthenewemployees.
c)Designapolicyfortheremunerationstructureofyouremployees.
d)Draftstrategiesforretentionoftheemployees.

32.Youhaveestablishedabusinessdealinginafarmmachineryandequipment.
Manyfarmershaveapproachedyoutopurchasetheitemsoncredit.

a)Designaclientinformationformtobefilledbyfarmerswhowantto
purchaseitemsoncredit.

b)Writethetermsandconditionstobeincludedinthecreditpurchase agreement.
c)Prepareapricecurrentforacustomerwhoisinquiringaboutyour products.
d)Draftadebtor’spaymentvoucher.
33.Youarethevisionbearerandfounderoffabricationunitinabusyarea.
a)Constructthebusinesssiteplan.
b)Formulatepolicyguidelinesforinsuringqualityproductioninyour enterprise.
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c)Prepareapurchaseorderforanewmachine
d)Prepareajobadvertisementforthepostoftheproductionmanagerofthe unit.

34.Youarethehumanresourcemanagerofmaramaizemillingfactory.Youhave
identifiedtheneedtorecruitandtrainstaffforimprovedorganizational performance.

a.Preparearecruitmentprogrammeforthenewstaff.
b.Writeanoticeinvitingallworkersforoneweektrainingexercise
c.Prepareaoneweektrainingprogrammefortheworkers.
d.Designtheemployeeevaluationformforthehumanresourcedepartment.
35.Youhavebeenchosenasthedirectorofstudiesofyourschool,
Prepareamemoinformingteacherstosubmittheendoftermexams.
Draftatimetablefortheendoftermexams.
Developguidelinestobefollowedduringtheendoftermexams.
DeveloptheAlevelterminalreportforyourschool.

36.Youhaveestablishedarestaurantprovidingbothlocalandforeigndishes.Sale
promotionhasbeenidentifiedasaleadingrestaurantinthewholearea.

a)Developamenucardforyourbusiness

b)Designabrochureforyourbusiness.
c)Prepareabusinesscardforpromotingyourbusiness.
d)Prepareguidelinesforyouremployeetoobserveandtopromotergood customercare.

37.youareoperatingabookshopandyourstockisfoundofbeingmisallocatedand
disorganizedfromandwithintheshelvesofthebusiness

a)Designastockcardforuseinthebusiness.
b)Prepareapolicyguidelinesforensuringproperinventorymanagement.
c)Writetoanyfourofyourcustomerswhoclaimtohavebeenovercharged.
d)PrepareastatementofaccountforBIDDENHIGHSCHOOLforthe previousmonths.

38.Youareapromoterofanewlyincorporatedlimitedliabilitycompanyinclay products.
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a)Designafliertobegivenouttopotentialcustomers.

b)Prepareanoticetothemembersofthepublicinformingthemaboutthe
availabilityofsharesforsale.

c)Presentaweeklypromotionalprogrammeforthecompany.
d)Writeaprospectusinvitingmembersofthepublictosubscribeforshares.

39.Youareoperatingabakeryinyourhomevillageandyouareenteringintoa
contractwithacashierofNalongoSecondarySchooltosupplybreadfor studentsbreakfast.

a)Preparethetermsandconditionstobeincludedinthecontract.

b)Prepareaninvoicetotheschooladministrationforthebreadsuppliedfor
thepreviousmonth.

c)Designaproductionplanforyourbakery.
d)Designacashsalereceipttobeissuedtooneofyourcustomers.

40.YouhavebeenhiredtohelpCOSMOKIimitedimproveitsdecliningperformance
asaconsultant.Inyourfirstmeetingwiththecompanydirectorsitwasresolved
thatyouinitiatechangethatwillrevivethecompany’slostimage.

a)Prepareavisionstatetmentforthecompany
b)Developguidelinesthatwillgoverntheconductofemployees.

c)WritealettertothemanagingdirectorofGreenHotelseekingconsentto
thehostnewemployeesinductiontraining.

d)PrepareemployeespayrollforthemonthofAugust.
41.Youhavestartedanewmineralwaterbottlingcompanycompetingwithother firmsinthemarket.
a)Givethemissionstatementofyourcompany.
b)Designanadvertforpromotingyourcompany.
c)Developaprogrammeforlaunchingyourproducts

d)Writealetterofcredittooneofyourcustomerswhoiscomplainingabouit
havingbeenoverinvoiced.

42 .Youareafarmerandhavewonshs1lOmcontracttosupplypoultryproductsto UHURUhotel.
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a)Prepareamarketingbudgetofshs4,000,000foronemonth.
b)Prepareadeliverynotefortheinitialsupplyoftheproducts.
c)DeveloptermsandconditionstobeincludedinthecontractwithUHURU Hotel.

d)Thieveshavebrokenintoyourfarmandranoffwithmorethanhalfofyour
chicken.Howwillyousustainthecontract.

43.Youareoperatingasmallscalebusinessdealingintheproductionofmetallic
productsandyouhavefounditnecessarytoexpanditusingaloanobtained fromyourbank.

a)Prepareafinancialplanforyourbusiness.
b)Drawupaweeklydistributionscheduleforyourproducts.

c)Giventhattoexpandedbusinessrequiresmoreemployeesprepareajob
advertforthepostofpurchasingmanager.

d)Designaprogrammefortheinductionfthenewlyrecruitmentemployees.

44 Youareoperatingafruitprocessingbusinesswhichisexperiencingadeclinein
sales.Youhaveanintentiontoconveneameetingtodiscussthewayforward.

a)Developarootcauseanalysistothechallenge.
b)WriteanAgendaforthemeeting.
c)Makeanorderforpurchaseofrefreshmentsformembersinthemeeting.
d)Giveajobdescriptionforthepostofsalesagent.

45 .Youareoperatingabustransportbusiness.
a)Designabusfareticketforuseinthebusiness.
b)Drawadailytravelscheduleforthebuses.
c)Developguidelinesforyouremployeestoobserveforhandlingthebuses.
d)Prepareaweeklymaintenanceprogrammeforyourbuses.

46.Youwanttostartabusinessdealinginbakeryproducts
a)Preparealetterofinquirytoyourwouldbesuppliers

b)Writeapurchaseordertoyoursuppliersrequestingforthesupplyofthe productsrequired.
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c)Prepareaquestionnairetoyourcustomerswhowanttobesuppliedwith yourproducts.
d)Designareceipttobeissuedtoyourcustomers.

47 Youareoperatingarestaurantandtakeawaybusiness
a)Preparedutiesandresponsibilitiesofwaiter/waitress.
b)Developajobanalysisforthechef.
c)Designacashreceiptforyourbusinessuse.
d)Designamenuforyourproducts.

48.Youareoperatingapartnershipprintingbusinessandyouhaveagreedto
changeitintoapubliclimitedcompany.

a)Developa(i)memorandumofassociation.
a.(ii)Articlesofassociation
b)Developacompanyprofileforyourproject.
c)Prepareaprospectusyouaretousewhensellingsharestothepublic.
d)Presentageneraldescriptionofyourbusiness.

49.YouhavecompletedyourAdvancedlevelcertificateofEducationandSeeking
employmentasasalespersoninLintTextileDistributionCompany.

a)Writeanapplicationletterforthepostofsalesperson.
b)Writeyourcurriculumvitaetobeattachedtoyourapplication.
c)Asanewsalespersondesignanewidentitycardforuseinbusiness.
d)Developaquestionnairetobeusedinconductingamarketsurvey.

50.Youareageneralmanagerofamotorgaragethatofferscreditfaciliriesto
customersasasalespromotingstrategy.

a)Prepareacreditrecoveryprogrammeforthebusiness.
b)Prepareabrochuretopbeissuedtopotentialcustomers.

c)Developcredittermsandconditionsforyourbusiness.

DOWNLOAD MORE RESOURCES LIKE THIS ON ECOLEBOOKS.COM



https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com

Ecolebooks.com @tcsietoon

d)Duetoincreasedclientsyouhavedecidedtorecruitanaccountants
assistant.Writeanappointmentlettertothenewlyaccountsassistant

51.Yourmotorvehiclewashingbayhasregisteredcustomer’scomplaintsabout
delayedservicesandtheftofthepropertiesandmotorvehicleparts.

a)Presentalayoutforyourproject
b)Designaworkorderformtobeusedbyyourcustomers

c)Prpareaprogrammeforaonedaysensitizationandtrainingworkshop
intendedtoimproveservicedeliveryinyourbusiness.

d)Developnewsecurityguidelinestobeobservedattheworkplace.

52.Youownanoldfarmtractorthatfrequentlyhasmechanicalproblemsdueto
poorhandling.Youhavedecidedtosellitoffandusethemoneytobuyanew one.

a)Formulatetermsandconditionsforthesaleoftheoldtractor.
b)Draftrulesandregulationstobefollowedbythefarmworkerswhenusing thetractor.
c)Designacertificatetobeissuedtoanemployeewhoseperformanceis outstanding.
d)Designareceptionregisterthatshallbeusedinthebusiness.

53.Youhavesecuredaloanofshs100millionstoestablishapartnershipbusiness
dealinginRiceprocessing

a)Prepareanoperationalbudgetforyourbusiness
b)Draftacapitalexpenditurebudgetforyourbusiness.
c)Writeanoticeinvitingprospectuspartnersforameeting.
d)Prepareapartnershipdeedforthebusiness.

54.Youareoperatingadayworksproject.youhavereceivedaninquiryaboutthe
goodsavailableforsale.

a)Prepareaquotationtoreplytheaboveinquiry.

b)WriteawarninglettertoMsNassangalulietasecretarywhose
performanceisbelowtheminimumacceptablestandards

c)Formulatesafetyguidelinestobefollowedbyyourworkersduringthe productionprocess.
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d)Advertisethesaleofyouroldtruckatitsdisposalvalue.
55.Youhaveacquiredalargebuildingandyouintendtostartasupermarket.
a)Designaretaillayoutforthebusiness
b)Prepareabudgetforstartingthebusiness
c)Designagoodsreceivednoteforthebusiness

d)Writeastandingorderinstructingyourbanktomakemonthlydeductions
ofshs150,000andtransferittoUMEME’saccount.

56.Youhaveboughtalargescalepoultryfarmandyouwanttoacquireabankloan
tohelpyouimprovethefarm.

a)Writeanapplicationletterforabankloantobeincludedinthebusiness plan.

b)Prepareamemoranduminvitingalltheexistingstafftoattendanurgent
meetingtodiscusshowtorevivethefarm.

c)Writeatendernoticeforthesupplyofpoultryfeedstothefarm.

d)Draftaprogrammefortrainingworkersaboutpoultrykeeping.
57.Youintendtostartabrickmakingprofectinyourhomearea.

a)Prepareaprocesslayoutfortheproject.

b)Writeupaprogrammeforreducingthenegativeeffectsofyourprojecton
thenaturalenvironment.

c)Designabannerforpromotingyourproducts.

d)Writeawarningtothepublictobeplacedatthesiteinformingthemthat
thelandbelongstoyou.

58.Youhaveobtainedsufficientfundstostartasavingandcreditsociety.
a.Designachequedepositslipforcustomer’suse.
b.Developacreditpolicyfortheproject.
c.Formulatealoanrecoveryprogrammeforyourproject.

d.Developaconstitutiongoverningtheoperationsoftheproject.
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59.Youareoperatingacoffeeprocessingfactoryandyouhavedecidedtoexpand
youroperationbyrecruitingmoreemployees.

a.Writeacircularinvitingallyouremployeestoanurgentmeeting
b.Prepareanadvertforthepostofamarketingmanager
c.Drawaprogrammefortheinductionofnewemployees.
d.Designanorganizationalchartforyourfactory.
e.Prepareaweek’sdistributionscheduleforyourproducts.

60.Youhavestartedamineralwaterprocessingfactoryandyouarecompetingwith
otherfirmsinthemarket.Youarecarryingoutintensivecampaignstomakeyour
newproductknown.

a)Designabusinesscardtopromoteyourbusiness.
b)Drawaprogrammeforlaunchingtheenterprise.
c)Writeupyourmajorgoalsofthebusiness.
d)Writeacreditnotetoyourcustomerwhoiscomplainingofbeingover involved.

61.Yourconstructionfirmhasbeenincorporatedintoacompanyafterreceivinga
grantfromentrprieUgandalimited.

a)Writeasharecertificatetobeissuedtoshareholders
b)Prepareyourcompany’sassetregister.
c)WriteaterminationlettertoMrKudulsaacwhoisfradualent.
d)Designanappraisalform forusageinthehumanresourcedepartment.
62.YouareaNewHeadteacherofAshokaHighSchool.
a)Formulaterulesandregulationstobefollowedbytheschool.
b)Draftguidelinestobefollowedbythestoremanageronreceiptofitems fromsuppliers.
c)Designapassoutchitforusagewhilestudentsaremovinginandoutof school
d)Designastockissueandrequisitionformtobeusedbythestores department.

63.YouareoperatingaHotelinabusytradingcenterandyouareintheprocessof
transformingthehumanresourcedepartment.
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(a)Develop(i)Ajobdescriptionforthecashier..

(ii)Ajobspecificationforacashier.
b)Prepareanarrivalanddeparturetobeusedinmonitoringemployees.
c)Prepareanemploymentcontractforthewaiter.
d)Prepareagoodsreturnednotetothesupplieroffruits

64.YouhavebeenappointedtheNewManagerofHOPEMEDICALCENTER,
operatinginyourhomearea.

a.Designanewmedicaltreatmentformtobeused.
b.Formulatehygienicconditionstobegiventoemployeestoobserve cleanliness.
c.Designanemployeerecordcardforyourworkers.
d.Preparearadioadverttopromotetheservicesofyourbusiness.
65.YouareamanagingDirectorofBiscuitsmanufacturingfactoryoperatingin kampalacity.
a.Writeaprospectusinvitingmembersofthepublictosubscribeforshares.
b.Writeadayspettycashvoucherformakingofficers’transportallowances.
c.Prepareadispatchnoteforthegoodsyouareabouttosendtoa customer.
d.PrepareaonedaypromotionalprogrammeforyourbiscuitsinMukono.

66.Youareconductingaresearchherbaltoothpasteandyouareplanningtostart
commercialproduction.

a)DesignaNewspaperadverttopubliciseyourproject.
b)Designalabeltobeplacedonthepackagingmaterialofherbaltooth paste.
c)Writealetterofinquirytothesupplierofpackagingmaterial.
d)Prepareaprogrammeforobtainingaloanfundstostartcommercial productions.

67.Youareoperatingamaizemillingplantinyourhomeareaandyouareinthe
processofsigningcontractstosupplymaizeflourtolgangasecondaryschool.

a)Preparetermsandconditionstobeincludedinthecontract.

b)Prepareadeliverynotefortheinitialsupplyofmaizeflour.
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c)Designacashsaleslipforuseinthebusiness.
d)Prepareaninvoicetoacustomerwhohasmadeacreditpurchase.

68.Youhaveobtainedaloanofugshs20,000,000fromequitybanktoexpandyour
fruitprocessingproject.Theloanispayableinfivemonthlyequalinstallment
startingwithJuneataninterestof10%onoutstandingbalance.

a)Preparetheloanrepaymentschedule.
b)Drawafinancialplanfortheexpansionofyourbusiness.
c)Prepareapurchaseorderforpackagingmaterials.
d)Prepareanactionplanforyourbusinessexpansion.

69.YouarethepersonnelmanagerofSURE&SONSLTDenterprisedealingin
mentalfabrication.Thefirmisundergoingexpansionandthusrecruitingmore
manpowertoimproveefficiency.

a)Developaprogrammefororientationofnewwokers.
b)Prepareamasterdailyworkschedulefortheworkers.
c)Formulateapolicyguidelinesforhandlingmachineryinyourbusiness.

d)WritealetterofrecommendationtoMrkafeeroPaulanengineerseeking
tojoinHWANSUNGItd.

70.Youareengagedinthemarketingofcosmeticsasasalesmanager.the
companyhasexperienceddecliningsales.

a)Writeareportonthemarketresearchyouhavecarriedout.

'\ﬁkccu!-a:-u

b)Prepareapackagesheetforthegoodsyouareabouttosendtoyour customer.

c)Writeacreditstatusinquiryonanewclientwhowantstotakegoods
worthshs1000,000oncreditfromyourbusiness.

d)Drawaday’ssupplyscheduleforyourproduct.

71.YouareaproductionmanagerofBUYINZABAKERYLTDthesaleshavegone
downandyouchargedwiththeresponsibilityofmakingltregainitsglory.

a)Presentqualityguidelinesforyourdepartment.

b)Draftguidelinestoensureproperinventorymanagement.
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c)Drawasiteplanforyourenterprise.
d)Prepareaproductionplanforthebusiness.

72.YouareanewlyappointedmanagingdirectorofKULIKA&SONSItddealingin
manufacturingofsoap.Thebusinesshasmanycreditorsandworkerswhoare
abouttostrikeduetolackofcommunicationchannels,delayedpaymentsand
neglectbytheadministration.

a)Writeamemotoyourhumanresourcemanagerinvitinghimtoanurgent
meetingtodiscussthecurrentsituation.

b)Designareceptionregisterthathallbeusedinbusiness.
c)Prepareapayrollforyouremployeesforthemonththathasjustended

d)Writeachequeofshs1,000,000inpaymenttooneofthecreditsuppliers
ofpackagingmaterials.

73.YouhavestartedamoneylendingSACCOinyourcommunity
(a)DrafttherightsanddutiesofSACCOmember
(b)DeveloptheSACCOlendingtermsandconditions.

(c)Preparealoanrepaymentscheduleforacustomerwhohas
borrowedshs4,000,000forfiveyearstobepaidinequal
installmentsataninterestrateof5%permonth

(d)DesignacashwithdrawformtobeusedbytheSACCO.
74.Youareopereatingastationeryshopthatalsooffersavarietyofsecretarial services.
(a)Writealetterinvitingatechniciantoservicetheoffice machines.
(b)Designaprogrammeforservicingtheofficemachines
(c)Prepareacreditnoteforacustomerwhowasovercharged byshs200,000.
(d)Developguidelinesforproperhandlingofbusiness machines
75.Youplantoestablishadecorationbusinessworthshs7,850,000usingyour personalsavings.
(a)Prepareapre-operationalbudgetforyourbusiness

(b)Developanorganizationalplanforthebusiness
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(c)Draftguidelinesformaintainingacompetitiveadvantageforyour business

(d)Designacustomersatisfactionsurveytoolforuseinyour business

Questionsonfinancialratios

QN1.Aretailhadthefollowinginformationintheyear30t/June/2015

Sales 790,000 3,600,000 Landandbuilding
Capital 600,000 1200,000 Plantandmachinery
Bankloan 320,000 1,430,000 Motorvan

Drawings 400,000 260,000 Furniture
Closingstock 640,000 600,000 Creditors

Debtors 500,000 Bankoverdraft
400,000

Cashbalance 350,000 Netprofitfortheyear
600,000

Required

(a)Preparethebalancesheetasat30™/6/2015

(b)Calculate
(i)\Workingcapital

(ii)Workingcapitalratio
(iii)Capitalemployed

QN2.ThefollowinginformationwasobtainedfromMATUAenterprisesLtdat30%/8/2013

Netsales shs690,000
Averagestock shs260,000
Costofsales shs450,000
Goodsavailableforsaleshs560,000
Determine
(i) Grossprofit

(ii) Closingstock
QN3.ThefollowinginformationwasobtainedfromthebooksofKOOTEPEEEnntrprisesLtdfor
theyearended31%.12.2013
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Particulars shs particulars shs
Purchases 2,300,000 Sales 3,000,000
Bankbalance 360,000 Land 790,000
Debtors 500,000 Bankloan 1,440,000
Motorcycle 320,000 Grossprofit 800,000
Creditors 540,000 Drawings 1,200,000
Capital 600,000 Machinery 200,000
Generalexpenses 600,000 Stock31.12.2013 500,000
Furniture 400,000
Required

(i) Grossprofitmargin (vi)rateofstockturn

(ii) Liquidityratio

(vii)netprofitratio

(iii) Averagecreditperiodforpurchasesinmonths

(iv) Averagecollectionperiodfordebtsinweeks

(v) Acidtestratio

QN4.Thefollowingbalancesrelatetolinjatradersltdfortheyear2012.

Particulars Debit(shs) Credit(shs)
Capital 10,000,000
Purchases 4,000,000

Fixedassets 3,350,000

Turnover 6,500,000
Sundryexpenses 1,099,000

Discountreceived 4,500
Debtors/creditors 2,500,000 844,500
Rentreceived 5,500
Stock01/01/2012 380,000

Drawings 15,000

Cashbalance 6,010,500

DOWNLOAD MORE RESOURCES LIKE THIS ON ECOLEBOOKS.COM



https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com

Ecolebooks.com

@tccuz-»u

TOTAL 17,354,500

17,354,500

Additioninformation
OUnusedstationeryon31/Dec/2012wasshs220,000
ONetprofitfortheyear

(a)Calculatethefollowing
l. Costofsales

Il. Grossprofit

M. Workingcapital
(b)Computeandinterpret

I Inventoryturnoverperiod

Il. Administrationratio

Il Grossprofitmargin

V. Averagecollectionperiodfrodebts

V. Rateofreturnoncapitalemployed

QNS5.ThefollowinginformationisforKICONCOENTERPRISESItdisprovidedfortheyear2011

Netsales shs600,000
Costofsales shs430,000
Rent shs80,000
Electricity shs30,000
Insurance shs20,000
Calculatethefollowing

i. Grossprofit

ii. Netprofit

QN6.GiventhefollowingaboutJOBALOENterprisesLtdfortheyearending2011

Sales shs7,000,000
Purchases shs4,800,000
Closingstock shs2,100,000
Expenses shs1,800,000
Openingstockshs2,300,000
Calculate

i Grossprofitratio

ii. Netprofit
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iii. Netprofitratio

QN7.Giventhatapurchaseinvoiceshowsfiveitemsofshs8,000,000eachlss25%trade
discountand10%cashdiscount.lfthevalueoftheinvoicewaspaidwithinthecreditperiod.

Calculatetheamountof
i Cashdiscount
ii. Tobepaidtothesupplier

QN8.Giventhefollowinginformation
Netsales shs1,200,000
Costofsales shs860,000
Advertising shs60,000
Telephone shs40,000
Salariesshs160,000
Calculatethe,

(i)Grossprofit

(ii)Netprofit

QN9.Giventhefollowinginformation

Fixedassets shs8,000,000 currentassets

shs3,600,000

Longtermliabilitiesshs4,200,000 Currentliabilities

shs1,500,000 calculatethe;
(i)\WorkingCapital
(i)NetWorthofthebusiness
QN10.ThefollowingwasobtainedfromKUKUtradersfortheyearendedDec3152004

Sales shs20,000,000
Openingstockstock shs2,000,000
Closingstock shs5,000,000
Marginrate 25%
Calculate;

(i)Grossprofit

(ii)Purchases
QN11.MOMAEnterprisespurchasedagrindingmillatshs30,000,000therateofdepreciation
is25%usingthediminishingbalancemethod,calculatethe

(i)Totaldepreciation

(ii)Bookvalueaftertwoyears
QN12.JATUEnterpriseshadthefollowinginformationat31%/dec/2011

Industrialmachinery shs10,000,000 Debtors shs1,800,000
Bank shs2,000,000 Accruedsalaries shs1,500,000
Prepaidrent shs2,000,000 Accruedincomes shs600,000
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Creditors shs3,000,000 Closingstockshs1,200,000
Bankoverdraftshs800,000 Calculate Prepaidincomes shs1,000,000
(i)Totalcurrentliabilities (ii)Totalassets
(ili)Workingcapital (iv)Acidtestratio

(iv)Capitalemployed

QN13.GiventhefollowingdetailsfromkakemboandsonsLtdfortheperiodending
31%*/Dec/2010

Openingstock shs1,000,000
Sales shs10,000,000
Closingstock shs2,500,000
Goodsavailableforsale shs8,500,000

Calculatethe
(i)Costofsales
(ii)Grossprofitmarkup

QN14.GiventhefollowinginformationforGIFTLANDHOLDINGON31%/dec/2008

Netloss 3,200,000 Stock1/1/2008 600,000
Debtors 900,0000 Cashatbank 760,000
Creditors 600,000 Machinery 1,200,000
Stock31.12.2008 980,000 Furnitureandfittings 480,000
Advertising 100,000 Cashinhand 240,000
Drawings 400,000 Salariesandwages 1,000,000
Insurance 120,000 Sales 3,600,000
Purchases 5,000,000 Carriageonsales 600,000
Returnoutwards 700,000 Returninwards 800,000

Generalexpenses 300,000
Calculate
(i)Capitalworkingcapital (iv)Capitalemployed

(ii)Capitalowned (v)Grossprofitmargin
(iii)Grossprofitmarkup (vi)Netprofitratio

QN15.ThefollowinginformationwasextractedfromthebooksofBagoleenterprises
Balancesheet

(e
y!ccuz—»u

Shs Particulars Shs
Particulars
Capital 70,000 FIXEDASSETS
Netprofit 40,000 Land 50,000
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Drawings 10,000 Buildings 30,000
LONGTERM Furniture 8,000
LIABILITIES
Bankloan 20,000 Equipment 2,000
CURRENTLIABILITIES CURRENTASSETS
Creditors 20,000 Stock 15,000
Bankoverdraft 10,000 Debtors 10,000
Cashatbank 20,000
Cashathand 10,000

Required
Calculatethefollowing

l. Ownersequity (vi)Capitalemployed

Il. Currentliabilities (vii)Currentassets

[l Borrowedcapital (viii)Circulatingcapital

V. Liquidcapital  (ix)Liquidfund

V. Workingcapital (x)Fixedcapital
QN16.ThefollowinginformationwasextractedfromthebooksofGoodSamaritanEnterprises
fortheyear2012
ltems shs
Sales 40,000,000 Purchases 20,000,000
Purchasesreturns 1,620,000 Salesreturns 500,000
Openingstock 10,000,000 Salariesandwages 3,000,000
Telephone 600,000 Debtors 980,000
Creditors 700,000 Cashinbank 300,000
Cshinhand 100,000 Motorvehicle 3,000,000
Shopfittings 4,000,000 Closingstock 980,000

Capitalemployed 18,010,000

REQUIRED

(a)Computethefollowing

i. Costofsales
ii. Margin
iii. Acidtestratio
iv. Rateofstockturn

(b)Interpretyouranswerinpart(viii)

(v)Grossprofit

(vi)Netprofit
(vii)Rateofreturnoncapitalemployed
(viii)Averagecollectionperiodfordebtors
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QN17.Thefollowingbalanceswereextractedfromthefinancial STATEMENTSOFMoses

Owori’sbusinessattheendof2014

Sales shs288,000,000
65,500,000

Closingstock Shs50,400,000
Totalcurrentassets shs36,100,000

Costofsales shs201,600,000
Totalcurrentliabilitiesshs16,800,000
Longtermliabilities shs38,500,000 Required

(a)Computethefollowingratiosfortheyear
(i) Grossprofitmargin

(ii) Debtorscollectiondays

(iv)Interestcover
(Viii)Netprofitmargin

(b)Interpretethefollowingratiosusingyourresultsin(a)above

(i) Stockturnover
(ii) Interestcover

Totalfixedassets shs

Averagedebtors shs90,000,000

Openingstock1.1.201440,200,000

Equitycapital 68,400,000
Netprofitbeforeinterestandtax 40,600,000
Interestexpensefortheyear 5,700,000

(ii)stockturnover

(iv)leverageratio

(vii)workingcapitalratio

QN18.Thefollowinginformationwasextractedfromthebooksofqualitywholesalersasat31°

Dec2014
Capital shs10860,000
shs1,500,000
Cash shs1,800,000
shs3,500,000
Purchases shs8,000,000
shs24,050,000
Shorttermloan shs150,000
Creditors shs4,500,000
Returnoutwards shs600,000
Debtors shs4,000,000
shs13,000,000
Electricity shs360,000

Stock1%t/1/2014

Bank

Sales

wagesandsalaries shs2,000,000
Returninwards shs50,000

Stock31t/dec/2014 shs300,000

Motorvan

Rent shs700,000
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Discountallowed shs60,000 Drawings
shs3,060,000
Machinery shs6,000,000 Longtermloan shs3,870,000
Required
(a)Calculate
i. Turnover (iii) Grossprofit
i. Costofgoodsavailableforsale (iv)Netprofit
ii. Costofsales
(b)Compute
(i)Workingcapitalratio (v)Rateofreturnoncapitalemployed
(ii)Rateofstockturn (vi)Stockturnoverperiodindays
(iii)Netprofittosales (vii)Fixedcostturnoverratio

(iv)Debtorstoownersequityratio (viii)Averagecreditperiodforcreditorsinmonths

QN19.ThefollowinginformationwasobtainedfromthebooksofKenteon30™june2015

Stock(1.1.2014) 5,000,000 Stock30.06.2015 3,000,000
1

Sales 20,000,000 Inventoryturnoverratio 34
Netprofitmargin 5% Debtors 2,000,000
Cash 800,000 Bank 1,200,000
Creditors 2,500,000 Outstandingsalaries 1,000,000
Furniture 1,400,00 Machinery 2,500,000
Equipment 1,100,000
Required
(a)Calculatethevalue (b)Computeandinterpretthe,

(i) Costofsales (i)workingcapitalratio

(ii) Netpurchases (ii)Acidtestratio

(iii) Goodsavailablefoesales (iii)creditperiodinweeks
(iv) Operatingexpenses (iv)FixedAssetTurnover

QN20.TheincomestatementbelowwasextractedfromrecordsofABCwholesalersLtdon 31/12/2015

Particulars Shs(000) Shs(000)
Netsales 25,000,000
Stock/1/120 3,500,000
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Netpurchases 9,500,000

Goodsavailableforsale 13,000,000

Stock31/12/2015 (2,500,000)

Costofsales (10,500,000)
Grossprofit 14,500,000
Totaloperatingexpenses (8,300,000)
Netprofitbeforetax 6,200,000

Thefollowingbalanceswerealsoavailable

Totalcreditors shs450,000,000
Totalinterestexpenses shs620,000,000
Totalcurrentassets shs10,500,000,000
Cashbalance shs3,000,000,000
Bankbalance shs2,500,000,000
Totalcurrentliabilities shs7,500,000,000
Totalfixedassets shs5,000,000,000

Calculateandinterprete
l. Currentratio

Il Interestcover

Il. Inventoryturnoverratio

V. Cashratio

V. Averagecreditpaymentperiodforpurchasesinweeks
VI. Rateofreturnoncapitalemployed

QN21.Thefollowinginformationwasextractedfromrecordsofkikuubotraderfortheperiod ended31%/12/2016

Inventory(1/01/2016) Shs6,000,000
Inventory(31/12/2016 shs5,000,000
Inventoryturnoverratio 3times
Turnover shs30,500,000
Netprofitratio 20%
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Deliveryvan shs1,800,000
Fixturesandfittings shs1,000,000
Debtors shs1,650,000
Creditors shs2,500,000
Insurancedue shs1,500,000
Equipment shs250,000
Bankbalance shs750,000
Cashbalance shs600,000
Requiredto:
(a)Calculate
(i) costofsales (iii)Netpurchases
(ii) goodsavailableforsale (iv)Totaloperatingexpenses
(b)computeandinterpret
(i) currentratio  (iii)quickassetratio
(ii) creditcollectionperiodinweeks (iv)fixedassetturnover

QN22.ThefollowingbalanceswereextractedfromthefinancialstatementofNalufeenya

Enterprisesattheendof2016.

= >
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Partciculars shs particulars (shs)
Cash 2,010,000 Bank (600,000)
Sales 35,000,000 Purchases 9,500,000
Averagestock 4,000,000 Rateofstockturn 5times
Fixedassets 5,000,000 Accountspayable 450,000
Particulars shs shs
Sales
& gy g
Lesscostofsales
@ a
Grossprofit
20 g (b
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Closingstock 2,500,000 Accountsreceivable 6,590,000
Totaloperatingexpenses 8,750,000 Interestreceivabledue 50,000
Requiredto;

(a)Calculate

(i)Costofsales (iv)Grossprofit
(ii)Netprofit (v)Openingstock
(iii)Netprofitratio (vi)Workingcapital

(b)Computeandinterpret
(i)Stockholdingperiodinweeks
(ii)Rateofcreditorsturnover
(iii)Quickassetratio
(iv)Debtorscollectionperiodindays
QN23.ThefollowingfinancialstatementrelatetokaboenterprisesLtd

KaboEnterpriseslLtd
Incomestatementfortheyearended31%Dec2016
Lessoperatingcosts:

Administrativecosts 72,000,000
Sellingcostsanddistributioncosts 50,000,000
Othercosts 18,000,000

140,000,000
Profitbeforetax
100,000,000
Lesstaxation30%
30,000,000
Profitaftertax

70,000,000

KaboenterpriseslLtd
Statementoffinancialposition
Asat31*'December2016
Fixedassets shs
Motorvehicles 120,500,000
Landandpremises 100,000,000
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Furnitureandfittings 80,400,000
Equipment 60,100,000
Totalfixedassets 361,000,000
Currentassets

Inventory 35,500,000

Debtors 64,900,000
Prepayments 6,200,000

Bank 45,400,000
Totalcurrentassets 152,000,000
Totalassets 513,000,000
Capitalandliabilities Capital

Ownersequity 200,500,000

Liabilities

Fiveyearloan 130,000,000

Creditors 152,500,000

Unpaidtax 30,000,000
Totalcapitalandliabilities 513,000,000

Required

(a)Computethefollowing

(i)Grossprofitmargin  (v)Acidtestratio (ii)Netprofitmargin (vi)Fixedassetturnover
(iii)Profitontotalassetsratio (vii)Debtorsturnover

(iv)Currentratio

Note:
(b)Kaboenterpriseshasappliedforashorttermbankloanofshs40,000,000repaymentwithin
sixmonths.Givereasonswhythebankshouldacceptorrejecttheapplicationbasingonthe
currentratioin2(a)(iv)above
QN24.ThefollowingwereextractedfromthebooksofBakuluon31t/12/2014

Details shs details shs
Capital 2,700,000 Stock1/1/2014 250,000
Plantandmachinery2,500,000 Motorvehicleatcost 800,000
Purchases 3,600,000 Sales 6,160,000
Wagesandsalaries200,000 purchasesreturns 400,000
Discountallowed 600,000 Discountreceived 600,000
Carriageinwards 40,000 Transport 25,000
Waterandelectricity105,000 Baddebtswrittenoff 86,000
Generalexpenses 10,000 Rentrates 85,000
Debtors 150,000 Creditors 550,000
Cash 60,000 Bank 300,000
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Loan 400,000
Additionalinformation
i Closingstockwasvaluedatshsh225,000

ii. Depreciationwaschargedat10%and20%onplantandmachineryandmotorvehicle respectively
iii.  Rentandratesprepaidamountedtoshs50,000 iv. Provisionforbaddebtstobeincreasedbyshs3000
Required

Computeandinterpret
i Costofsales (vi)Netprofitratio
ii. Grossprofitmarkup (vii)Quickassetratio
iii. Rateofstockturn (viii)collectionperiodfor debts

iv. Averagenumberofdaysstockwasheldbeforeselling (ix)Rateofreturnon capital

V. Generalexpensesratio (x)Fixedasset turnover
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QUESTIONSONTAXATION

1.UNGAEnterpriseshadthefollowingVATexclusivetransactionswithVATregistered enterprises

Purchases shs236,000,000

Sales shs259,600,000

Required

(i) CalculatetheamountofVATpaidbyUNGAEnterprisestoUgandaRevenue

Authorityforthatperiod(use18%asVatrate)
(i) DetermineUNGAenterprisestotalsalesvalue(VATinclusive)

b)JamesOmaraisanenterpriseswhereheearnsatotalgrosssalaryofshs8,400,000
peryear.Thismeansthatlames’earningsfallundertheforthincometaxbracket indicatedbelow.

th

(1)
(1
(1)

(V)

4bracket Taxratepermonth

Shs410,000permonthandabove Shs25,000+30%o0ftheamountexceeding
shs410,000

Required

Calculatetheamountofpayasyouearn(PAYE)expectedtobepaidbylamesforayear

QN2.InJanuary2015,youimportedgoodsataClFvalueofus$3000.Theimportation
attracted25%importduty,50%exciseduty,18%VATand6%withholdingtax.Atthe
timeofimportation,theexchangerateinUgandawas1US$=USHS2,000

Required

Calculatetheamountof a)Valueaddedtax

b)Withholdingtax

c)totaltaxespayabletoURA
QN3.0kwiimportedausedcarfromJapanin2015atacostofUSS$S1,000.HepaidUS$300for
insuranceandfreightrespectively.Thecarattractedanimportdutyof25%,excisedutyof50%,
VATof18%,andenvironmentaldutyof20%.Atthetimeofimportation,theexchangeratein
ugandawas1US$=USHS3,000.CalculateOKWI’S

Customsvalue
Importduty
Exciseduty

Valueaddedtax (V) Withholdingtax
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(Vi)

(Vi)

Environmentalduty

Totaltaxespayable

(VII)CostofthecarinUganda

QN4.Studythetableandanswerthequestionsthatfollow

Stage Details Costprice(shs) Sellingprice(shs)
1 Producer 2,000,000

2 Producertowholeseller 2,000,000 24,000,000

3 Wholesalertoretailer 2,400,000 3,000,000

4 Retailertofinalconsumer 3,000,000 4,000,000

5 Finalconsumer 4,000,000

GiventheVATrateof18%,calculatetheVATpayableateachstage.

QN5.ThefollowingVATexclusivetransactionswereavailedtoyoubyVATregisteredbusiness
inyourcommunityforthemonthofluly.

(i) Badyboughtgoodsworthshs40,000,000

(ii) BalusoldthesamegoodstoNdifuforshs58,000,000

(iii) NdifusoldthesamegoodstoNgoma,theretailershs70,000,000
(iv) Ngomasoldthegoodstothefinalconsumerforshs84,000,000

Required

UsingtheVATrateof

a)ComputetheVATchargeableforthevalueaddedateachstage
b)AdviseNgomaonthegrosssalesvalueforhisgoodstoconsumer
QN6.0n31%'Dec2015,yousoldcementthatcostshs35,000,000athss32,000,000.All
thetransactionswereVATexclusive.UsingtheVATrateof18%.Calculate, i) VATonpurchases(inputtax)
ii) VATonsales(outputtax) iii) VATrefund

QN7.0n1**Nov2015,yousoldironsheetsthatcostshs15,000,000toMrGonzangaat
shs20,000,000.AllthetransactionswereVATexclusive,usingtheVATrateof18%,call

QN8.MadibaaUgandancitizenearnedthefollowingincomesfromhishouseinUganda
andkenyafortheyear2017
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Houselocation Monthlyrentincomes(shs)
Kampala 4,500,000

Nairobi 4,000,000

Wakiso 1,800,000

Jinja 1,700,000

Total 12,000,000

Additionalinformation
-AtenantinWakisodisappearedwithrentarrearsfortwomonths
-Madibaearnedextrashs400,000
-Hespentshs2,000,000forpaintinghisfourhouses
Required,
Givenrentaltaxrateof20%andthresholdofshs2,820,000,calculateMadiba’s
(i) Annualgrossrentincome (ii)
Chargeablerentalincome
(iii) Rentaltaxliability
QN8.EquityHoldingLimitedemploysMartha,Eric,Francis,andDamaliearninganannual
salaryofshs2,400,000,shs2,820,000.Shs3,360,000,andshs4,800,000respectively.In
additional,thecompanypayseachemployeeshs60,000andshs40,000permonthastransport
andmedicalallowancerespectively. Giventheincome(PAYE)taxratesasfollows

Monthlyincome(shs) Taxliability
0>235,000 NIL
235,000>335,000 10%oftheamountbywhichchargeable

incomeexceedsshs235,000

335,000>410,000 Shs10,000plus20%oftheamountbywhich
chargeableincomeexceedsshs335,000

410,000>10,000,000 Shs25,000plus30%oftheamountbywhich
chargeableincomeexceedsshs410,000

Required, calculatethePAYEtaxLiabilityfor

(i) Martha
(ii) Eric

(iii) Francis
(iv) Dianah
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QN9(a).MKpublishersLtdemploysthreeworkersOkelloMoses,Walimbwalames,OLupot
Francisandtheyearnasfollowsshs750,000,shs310,000andshs1,500,000permonth
respectivelygiventhetaxbracketbelow

Taxableincomepermonth(shs) Rate

0-235,000 NIL

235,000-335,000 10%oftheamountbywhichchargeable

incomeexceedsshs235,000

335,000-410,000 Shs10,000plus20%oftheamountbywhich

chargeableincomeexceedsshs335,000

410,000-10,000,000 Shs25,000plus30%oftheamountbywhich

chargeableincomeexceedsshs410,000

ComputePAYEforeachworker

(b)Studythetablebelowandanswerquestionsthatfollow

Incomeearner Employmentincome Businessincome (shs) Propertyincome (Shs)
(shs)

Mukasaloseph 1,000,000 2,000,000 3,400,000

OpioDan 800,000 1,900,000 2,700,000

NakatoMable 1,200,000 2,100,000 3,800,000

OkelloBob 600,000 1,400,000 2,300,000

Foreachoftheaboveincomeearnersthetaxexemptis8%oftheirtotalincomewhiletheir expenses

takel2%oftotalincome. Calculate

(i) Grossincome

(ii) Taxableincome
QN10.Youhavebeeninvitedtoaddressentrepreneursinyourcommunityabouttheprocedure fortaxcompliance

Prepareapresentationfortheentrepreneursunderthefollowingsubthemes

(a)Causesofnon-taxcompliance

(b)Proceduresfortaxcompliance

(c)penaltiesfornontaxcompliance
QN11.Youhavebeenapproachedasabusinessconsultantbyanassociationoftradersinyour
homedistricttoadvisethemonmattersconcerningtaxation.

(a)Explaintothetradersthemeaningofthefollowing

(i) Taxevasion
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(ii) Taxavoidance
(iii) Taxcompliance.
(b)Outlinethe,
(i) ForeigntradetaxescollectedbyURA

(ii) LocaltradetaxescollectedbyURA
(c)lifMuvubianimporterimportsamachinefromchinaatClFvalueof1,000(USD)andthe
machineattractsimportdutyof25%,excisedutyof50%vat18%andwithholdingtaxof6% Calculate

(i) VATpayable
(ii) Withholdingtax
(iii) TotalamountoftaxpayablebyAganyiraCaleb.Exchangerateisshs3,500perUS dollar

(d)Giventhatacompanymadeagrossprofitofshs800,000andhadoperatingexpensesof
shs350,000duringtheyearended31*AUGUST2015,Calculatethe

(NcorporatetaxpayabletoURA

(ii)Netprofitaftertax
QN12.(a)JOVIKHOLDINGSLTDregisteresbusinessdealingintheproductionofclothand
employsanumberofworkerswhoincludeMoses,GeraldandAnthonywhoarepaidmonthly

'\‘!ccll!-:-:nu

salaryofshs200,000,shs400,000andshs800,000respectively. GiventheincomePAYEtaxratesasfollows.

Taxableincomepermonth(shs) Rate
0-235,000 NIL
235,000-335,000 10%oftheamountbywhichchargeable

incomeexceedsshs235,000

335,000-410,000 Shs10,000plus20%oftheamountbywhich

chargeableincomeexceedsshs335,000

410,000-10,000,000 Shs25,000plus30%oftheamountbywhich

chargeableincomeexceedsshs410,000

Computetheincometaxpayableby
(i)Moses
(i)Gerald
(iii)Anthony
(b)GiventhefollowingVATinclusivetransactionsforthemonthofAugust2015.
OJOVIKHOLDINGSLtdboughtcottonwoolfromthecottonoutgrowerasshs47,200,000
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OJOVIKLtdtransformedcottonwoolintoclothandsoldittoKarmageneralenterprises
thewholesaleratshs1,240,000

OKarmageneralenterprisessoldtheclothtoMercyaretaileratshs72,160,000
OMercytheretailersoldtheclothtothefinalconsumeratshs99,120,000 Calculate
(i) VATpayableateachstageofproduction

(ii) TotalVATpayable

(iii) VATexclusivepricechargedtothefinalconsumerincaseVAThadnotbeen included.
CASHFLOWSTATEMENTQUESTIONS

QN1.ThefollowingprojectionsrelatetoKakiraenterprisesduringthemonthsof
May,June,JulyandAugust2017

(i) On1%May2017,theenterprisehadacashbalanceofshs40,000,000and
bankbalanceofshs(8,000,000).

(ii) Outputsof600units,750units,and950unitseachatshs1,200weretobe
soldinthemonthsofMay,June,JulyandAugustoncashbasis.

(iii) Monthlycreditsaleswereprojectedtobe25%ofcashsalesbutpayment
wouldbereceivednextmonthless5%discount.

(iv) Donationswereprojectedasfollows:

Month shs

May 1,000,000

June 1,800,000

July 1,500,000

August 3,000,000(informofphysicalgoods)
(v) Thebusinessreceivesmonthlyrentincomefromitsproperty.Rentreceived

on30™Junewasshs600,000butthiswasexpectedtoincreaseby10%after onemonth.

(vi) Inputsof500units,800units,1100unitsand1400unitseachatshs950
weretobepurchasedoncashbasis.

(vii) Monthlyexpenseswereprojectedasfollows
Expenses shs

Utilities 250,000
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VAT 180,000
Advertising 100,000
InJuly,noVATwaspaid

(viii)  Creditpurchasesofshs900,000weremadeinjune,thebusinesshasa
policyofpayingforcreditpurchasesin2equalinstallmentsafteronemonth.

(ix) Thebusinesshasapolicyofpaying5%salescommissionontotalmonthly
sales.nocommissionwaspaidinthefirsttwomonths.

Youarerequired
(a)PrepareKakiraEnterprises’cashflowstatementforfourmonths

(b)AdviseKakiraEnterprisesonvariouswaysofmanagingbusinesscash surpluses

QN2.Thefollowinginformationrelatestothebooksoflafarenterprisesltdforthefirstfour
monthsofthefinalncialyear2016whichbegunon1july

(i)

(ii)
(iii)
(iv)

(v)

(vi)

(vii)
(viii)

(ix)

(x)

Monthlycashsalesamountedtoshs14,000,000butthiswastoincreaseby5% monthly

NetcashbalanceinJulywascashinhandshs5,000,000andcashatbankwas shs7000,000
Monthlycreditorsanddebtorsamountedtoshs2,500,000andshs3,000,000 respectively

Acquiredaloaninjulyworthshs10,000,000.Principalofshs4,000,000waspaid
afteronemonthperiodandthebalancetobepaidltheratioof2:3inthe3™and4™ months.

Dividendpaymenttoshareholdersamountedtoshs3,000,000inthemonthof August.
Monthlyrentincomewasshs500,000.Thiswastoincreaseby20%aftertwo months.

Thebusinessexpectstomakemonthlydonationsworthshs700,000.Howeverthis
wastoreduceby10%inthe3™month

Monthlycashpurchasesare60%oftherespectivemonthlycashsales.
Thebusinesshasapolicyofpaying2%salescommissionmonthlyonrespective cashsales

Expectedcreditsalesofshs4,000,000monthlybutpaymentwouldbemadeinthe
followingmonthofsale

Thebusinessissuedadebentureofshs2,400,000inthemonthofSeptember.

Required
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(a)Preparecashflowbudgetforfourmonths

(b)Commentonthetrendofthenetcashpositionoftheenterprise.

Qn3.ThefollowinginformationrelatetoprojectionsmadebyZandaforthemonthsoflanuary,
February,MarchandApril2017.

ProjectedcashandbankbalanceasatDecember312016shs20,000,000

Saleswillbebothcashandcredit.Januarycashsalesareexpectedtobe800units
atapriceofshs10,000each.Thereafter,cashsaleswillincreaseatarateof5%per
month.Creditsaleforeachmonthareexpectedtobeshs5,500,000.Debtorswillbe
expectedtopayinthemonthofsale

Thebusinessplanstobuyl5computersatshs650,000eachinMarch.Animport
dutyof5%ontotalcostwillbepaidinaddition.

V. Monthlyexpectedexpensesandpaymentsinclude;

Salariesandwages shs30,000,000

Machineservicing shs300,000
Depreciation shs100,000
SalariesforAprilwillbepaidinthemonthofMarch

V. Zandaispayingbackaloanofshs10,000,000previouslyobtained.Monthly
installmentsamounttoshs2,000,000startingFebruary.Theloanattractsinterestof
shs100,000permonthalsopayablestartingFebruary.

VL. Thebusinesswillbuy900unitsofrawmaterialsatshs6,000eachinJanuary.The
guantityofrawmaterialsisexpectedtoincreaseby10%everymonth.Purchaseof
rawmaterialsisstrictlyoncashbasis.

VII. Zandaexpectstoreceivesh10,000,000asadonationinAprilandplanstoselloffan
oldvehicleatshs9,000,000inMarch.

Required

PrepareZandascashflowbudgetforfourmonths

QN.4.ElianaisastudentofS.6andsheplanstoopenuparestaurantinherS.6vacation.
Hereisasummaryofhercashplanforthefirstthreemonthsoftheyear.
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i. Cashsalesshs1,860,000,shs1,395,000andshs1,450,000respectively.

ii. Loanfromyouthdevelopmentfundshs1,450,000January. iii.
Receiptsfromdebtorsshs890,000inFebruaryandshs9,250,000inmarch. iv.
Cashpurchasesofshs720,000,shs480,000,shs240,000respectively. v.
Directwagesshs30,000permonth. vi.
Administrativeexpensesshs63,000,shs61,000and61,000respectively.

vii. Electricityshs48,000permonth. viii.

Sellingexpensesshs20,000,shs15,000inJanuaryandMarchrespectively.

ix. Taxesshs226,000tobepaidinmarch

Preparehercashflowstatementforthreemonths.
QN5.OperaEnterprisesoperatesamaizemill. Theinformationbelowrelatetothemaize millfortheyear2017.

1.0peningcashbalanceasat1*January2017shs2,200,000.

2.Salesinkg
January shs90,000
February shs100,000
March shs80,000
April shs20,000

Eachkgwassoldatshs500oncashbasis

3.0btainedshs10,000,000,15%interestloanfromADCbankintwoinstallments;
shs6,000,000inFebrauryandshs4,000,000inApril.

4.Receiptsfromdebtorswereshs2,000,000,shs900,000andshs400,000forthemonths
ofFebruary,marchandAprilrespectively.

5.ProductionofrawmaterialsinKgusedwereasfollows

January shs6,000
February shs7000

March shs8,000
April shs9,000

Theaboverawmaterialscostshs2000perkg
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6.Labourcostfor;Januarywereshs2,000,000,Februaryshs1,800,000,March
shs1,700,000andAprilshs1,950,000.

7.Productionexpenses;Januaryshs500,000,Februaryshs400,000,Marchshs300,000and Aprilshs450,000.

8.Monthlyadministrativeandmarketingexpensesshs300,000.

9.Ageneratorwasboughtatshs20,000,0000ncreditinJanuary.Halfofthecostwaspaid
inMarchandthebalanceinApril2017,paidintwoweekstime.
10.Thievesbrokeintotheofficeandstoleshs70,000,000 Required

(e)PrepareOpiraEnterprises’cashflowstatementforthemonthsof
January,February,MarchandApril

(f)Proposewaysofminimizingcashdeficitsinthebusiness

QN6.Kagwaindustrieswhicharearegisteredcompanyhadthefollowingprojections.

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)
(ix)
(x)
(xi)

ThecompanyexpectstostartoperationsinthemonthofSeptember2015with
sharecapitalofshs8,000,000.

Monthlycashsalesareexpectedtobeshs4,000,000inSeptemberandare
expectedtoincreaseby20%everymonth.

Monthlycreditsalesofshs5,000,000permonthareexpectedtobepaidinthe
monthfollowingthemonthofsale.

Thecompanywillfloatsharesworth60%ofitsinitialsharecapitalinthemonthof December2015.

Thecompanywillacquirealoanofshs3,000,000fromcentenaryBankinthe
monthofOctober2015ataninterestof5%permonth.

Theprincipleoftheloanwillbepaidinfourequalinstallmentsandtheinterest
startinginthemonthfollowingtheacquisitionoftheloan.

ThebusinesswillacquireamachineinSeptemberworthshs12,000,000.This
willbepaidinthreeequalinstallments.

Monthlywagebillofshs450,000willbepaid.
ThecompanywillcarryoutafundrisinginSeptemberandexpectstoraiseshs 7,600,000.
Thecompanywillpurchaserawmaterialsworthshss3,000,000everymonth.

Thedividendstoshareholderswillbepaidafterthel*quarterofoperationand
theyareexpectedtobel0%ofsharecapital.

DOWNLOAD MORE RESOURCES LIKE THIS ON ECOLEBOOKS.COM



https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com

Ecolebooks.com (tesietoon

(xii) Taxofshs300,000willbepaideveryDecember.

(xiii)  Fixedcostsofshs200,000permontharetobepaidmonthly.Theyareexpected
todecreaseby20%afterthelmonthofoperation.
Required

(a)Prepareacashflowbudgetforkagwaindustriesforfourmonths
(b)Commentonthenetcashposition

(c)Howdifferentisacashflowbudgetfromanincomestatement.

QN?7.(a)Outlinefourmaincausesofcashflowproblemsinanenterprise.

(b)KapapaalaenterprisesLtdhasthefollowingcashflowprojectionsforthelstquarter oftheyear2015.

(i)
(ii)

(iii)
(iv)
(v)

(vi)

(vii)

Cashshortfallbroughtforwardfromlastmonthofthelastquarter2014was shs5,890,000.

Commissionincomeforthefirstquartershs.6,000,000.Thisistobespreadin3
monthsofthefirstquarteroftheyearinratios3:2:1respectively.

Donations(firstmonthofthe1*quarter)shs8,000,000
Machinedisposal(inthe2"monthofthe1®quarteroftheyear)wasprojectedto beshs4,000,000.

Aloantobeobtainedinthe1*monthofthe2"quarteroftheyearshs

10,000,000.mthiswillattractamonthlyinterestof5%startingwiththe2"monthof
the2"quarteroftheyear.

Cashtobereceivedfromtradedebtorsasfollows;

1*'month 3,040,000
2"month 5,360,000
3“month 7,280,000

Debenturesofshs16,820,000andshs5,740,000forthe1*monthand2"monthof
thel®'quarterrespectivelyweretobeobtained.

(viii)  Acashrefundofshs900,000istobereceivedfromsuppliersinthe1*monthofthe

(ix)

1stquarter.Thisisinrespectoftheoverpaymentmadeoncashpurchasesmadein
thelastmonthofthepreviousquarter.

Monthlycashpurchasestoamonthtoshs3,900,000.
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(x)

(xi)

(xii)

(xiii)

(xiv)
(xv)
(xvi)
(i)
(i)
(iii)

Debenturerepaymentistobeeffectedinthelastmonthofthel*tquarterandthe1*
monthofthe2"quarteroftheyearforthetwodebenturesobtainedrespectively.
Creditpurchasesfortheperiodareprojectedtobeshs21,000,000inthelastmonth
ofthe1*quarter.However,nopaymentstocreditsupplierswillbemadeuntil2"
monthofthe2™quarter.
Equipmentsaretobepurchasedduringthe1**monthofthel®quarteratacostof shs16,000,000.
Theenterpriseprojectsmonthlycashsalesofshs20950,000.Thiswillattracta
monthlysalestaxofl5%perthecashsalesmadeinthatmonth.
Auditfeespermontharetobeshs750,000.Thiswillbepaidatonceinthelast monthofthel®tquarter.
Wagesandsalariespermonthwilltotaltoshs810,000.
Purchaseofamachineinthe2"monthofthe1*quarteroftheyearistocostshs 5,000,000
Repairsandmaintenancepermontharetocosttheenterpriseshs320,000.
Non-currentassetstodepreciateatrateofshs3%bytheendofthels'quarter.
Rentincomeofshs650,000permonthisprojectedinthe1®quarteroftheyear
startingwiththe1month.

YouarerequiredtopreparekapapaalaenterprisesLtd’scashflowstatementforthe
1stquarteroftheyear.

(c)whatmeasurescankapapaalaenterprisesLtdputinplaceinordertoavoidcashflow
shortfallsinthesubsequentperiod.

Qn8.ThefollowinginformationrelatestothebusinessofMusaasizienterpriseforthemonths
ofOctober,NovemberandDecember2014

(i)

(ii)
(iii)
(iv)
(v)
(vi)

(vii)
(viii)

(ix)

CashbalancebroughtforwardfromthemonthofSeptembershs.20,000,000
Monthlycashsaleswereshs9,000,000
Monthlycreditsaleswereshs4,000,000butpaymentwouldbemadeinthefollowing month
ThebusinessboughtfurnitureinthemonthofNovemberworthshs1,000,000
Monthlycashpurchaseswereshs500,000
Thebusinessacquiredaloanworthshs12,000,000inOctobertobepaidintwo
equalinstallmentsinthefollowingmonths.
Monthlysalarybillwasshs700,000
Businessreceivedcashdonationsodshs750,000duringmonthofNovember.
Thebusinessboughtmachineryworthshs8,000,000andpaidshs3,000,000inthe
monthofOctoberandtheremainingamountwouldbepaidintwoequalinstallments
inthefollowingtwomonths.
Required

(iv) Workoutmusaasizi’scashflowstatementformonthsofOctober,

NovemberandDecember
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(v) Explainthecashpositionofthebusiness
QN9.TELLenterpriseshasavailedyouwiththefollowingprojectionsforthemonth
ofluly, August,SeptemberandOctober.

(i) OnJuly1%2014,cashbalanceshs26,000,000

(ii) Thesalesmangerexpectstosellgoodsoncreditworthshs40,000,000monthly.
Paymentfromcreditcustomersisexpectedasfollows;60%ofcreditsalesinthe
monthofsaleandthebalanceinthemonthfollowingsale.

(iii) Thefinancemanagerexpectstoobtaintwoloansofshs20,000,000ineachofthe
monthsofAugustandOctober2014

(iv) Monthlycashsalesareexpectedtobeshs60,000,000.Acommissionof10%ispaid
tosalesmeneachtimecashisreceived.

(v) Monthlycashpurchasesworthshs40,500,000areexpectedtobemade (vi)
AdeliveryvanistobeboughtinthemonthofAugust2014atacostofshs 35,000,000.

(vii) Monthlywagebillisestimatedtobeshs12,500,000.Anincreaseof10%isexpected
inthemonthofOctober2014.

(viii)  Aloaninterestof5%permonthispayableinthemonthfollowingacquisitionofthe loan

(ix) Expansionofbusinessbuildingsexpectedtocostshs6,200,000inthemonthof
July2014andshs30,000,000inthemonthofAugust.
(x) Generalexpensesareexpectedtoamounttoshs7,100,000permonth.

(xi) Allexpensesarepaidinthemonthinwhichtheyareincurred.
(xii) Incometaxforthel*tquarteroftheyearshs12,000,000tobepaidinSeptember 2014.

Required
(a)PrepareacashflowstatementforTellenterprisesforuseinthe
periodoflulytoOctober2014.
(b)SuggesttoTellenterprisesfivewaysofmanagingcashshortfalls
inthecashflowstatement.
QN10.ThefollowingtransactionsrelatetoJEMEnterprisesforthemonthsofApril,May,June andJuly2013
l. Openingbalancesasat1®Aprilwasshs100millions
I. SharecapitalfromshareholdersforMayandJunewereshsh6,000,000an dshs8,000,000
Il ExpectedcashfromdebtorsinJulyshs10millions

V. Expectedtoselloldvanworthshs10millionreceivingitintheratios5:3:2startingwith
May

V. Toincreaseonitscapital,thebusinesshopestoacquirealoaninMayofssh12million
withamonthlyinterestof5%.

VL. Thegraceperiodgiventothebusinessshallbeonemonthafterwhichitwillstartpaying theinterest.

VII. Thebusinessexpectedtobuyrawmaterialsworthshs5millioninthe1**monthand
expectedtoincreaseby10%monthly.

VIII. ItexpectedtobuyajuiceblendingmachineinAprilforshs14million,payingshs4million
cashandthebalancetobepaidintheratioof4:2:2inthefollowingmonths.

IX. Monthlypurchasesoffruitsisprojectedatshs2million X. Taxofshs200,000tobepaidtoKCCAmonthly.
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XI. Dividendaretobepaideveryafteronemonthatarateof10%oftheaverageshare capital. Required

(a)Prepareastatementshowingcashinflowsandcashoutflowsforthe
monthsofApriltoJuly2013
(b)Commentonthecashpositionof)JEMenterprisesforfourmonths.

QN11(a)Defineacashflowstatementandgivefourofitsuses

(b)Bibuuzatradingcompanyhadthefollowingtransactionsfortheyearending2011
Thecompanyexpectstosellgoodseverymonthworthshs100,000,000andreduces
only80%inthemonthofsaleandthebalancetobereceivedonemonthafterthemonth ofsaleforallsales.
ExpectedmoneyfromfriendsinJuneandJulyshs6,000,000and8,000,000respectively. Ill.
ExpectedcashfromdebtorsinJulyshs10,000,000

V. SaleofoldvaninJuneshs6,000,000

V. Monthlycreditsalesshs30,000,000andpaymentistobereceivedfromdebtorsevery afteronemonth.

VL. Loanisexpectedinmayfoeshs12,600,000anditwillattractaninterestof10%per month.

VII. Thegraceperiodgiventothebusinesswillbeinthemonthandafteronemonth,itwill
startpaymentofinterest.

VIII. Thecompanyexpectedtopayrawmaterialsworthshs5,000,000inthefirstmonthbut
thisistoincreaseby10%monthly.

IX. BytheendofApril2011,thecompanyhadacashbalanceofshs4,000,000

X. Thecompanyexpectedtobuyajuiceblendingmachineinmayforshs2,000,000and
paycashshs1,000,000.Theremainingamounttobepaidintheratioof4:2:2
respectivelyinthefollowingmonths.

XI. Purchaseoffruitfromfarmersisprojectedatshs2,000,000whichistoincreaseby20%
afterthefirsttwomonths.

XIl. Taxofshs200,000willbepaidmonthlystartingwiththemonthoflune.

XII. Thecompanyistomakeacommissionpaymentofshs12,000,000monthlywhichisto
reduceby5%monthlyafterthefirsttwomonths.

Required

YouarerequiredtoprepareacashflowstatementforfourmonthsstartingwithSeptember 2011.

QN12.ThefollowinginformationwasobtainedfromthebooksofUhuruinvestmentsLtdfor
themonthsoflanuary,February,marchandApril2014.

V.

On1January2013,thebusinessstartedwithshs4,000,000
Itexpectedcashsalesof6,000,000permonth,however,itisexpectedtoreduceby10% inMarch.
Theexpectedcreditsaleswereshs1,600,000permonthbutpaymentwouldbemade
thefollowingmonth.
Themonthlyrentincomewas200,000however,itisexpectedtoincreaseby25%after
thefirsttwomonths.
Immediatelyafterthefirstmonthofoperation,theexpectedincomefromothersources
wasprojectedatshs2,000,000permonth.
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VL. Thebusinessplannedtopurchaseadeliveryvanatshs14,000,000onhirepurchase.the
downpaymentisshs6,000,000andthebalancewastobepaidininstallmentsof4:3:1
respectivelyinthefollowingmonth.

VII. ThebusinessexpectedtoacquirealoanfromK.KBankLtdinFebruaryofshs4,000,000,
theloanwaspayableinfourequalinstallmentsataninterestrateof5%onreducing
balance,witheffectfrommarch2014.

VIII. Theexpectedmonthlycashpurchaseswereshs3,000,000,expectedtoreduceby20% aftertwomonths.

IX. Thebusinessexpectedtoissueadebentureofshs5,000,00inmarch2014. X.
Monthlypaymentforhiredlabourwasshs1,500,000

XI. Theelectricitybillexpectedtobeclearedattheendofeverymonthwasshs1,200,000.

Required
a.Prepareacashflowstatementforthemonthsoflanuary,February,MarchandApril
b.CommentonthenetcashpositionofUhurulnvestmentsLtdforfourmonths.suggest

measuresthatUhuruinvestmentsshoulddotoavoiddeficitsinthecashflow.

QN13.Moraenterpriseshadthefollowinginformation
l. Thebusinessexpectstosellgoodseverymonthworthshs200millionsandreceiveonly
80%inthemonthofsaleandtheremainingamounttobereceivedonemonthafterthe monthofsale
Il. Monthlyprojectedsalariesfor50workerswereshs150,000perworker.
Il ThebusinesshopestogetaloaninAprilshs2,000,000

V. Themonthlyinterestontheloanis5%payableafteronemonthgraceperiod.

V. Thebusinessexpectsdonationsincashworthshs3,000,000ppermonthbuttheyare
expectedtoreducebyl0%afterthefirstthreemonths.

VI. Monthlyrentincomeisexpectedtobeshs5,000,000butthisisexpectedtoincreaseby
30%and6%respectivelyaftertwomonths.

VII. On1*march2011,thebusinesscommencedwithcashworthshs35millioninthefirst month

VIII. Monthlycashpurchasesshs6,000,000.

IX. Thebusinesswillfinanceanycashshortfallwithadebentureatthebeginningofthe

nextmonthworthaninterestof5%payableafter3monthsoflapse.
Required
Prepareacashflowstatementforfourmonths.

QN14.ThefollowinginformationwasobtainedfromthebooksofMukisaandcompanyLtd I.
On1%January2016,thecompanyhadacashbalanceforshs80,000,000
. Itexpectedcreditsalesofshs24,000,000permonthbutpaymentwouldbemadeinthe followingmonth.
M. Itexpectedcashsalesofshs400,000permonth.

V. Thebusinessexpecteddonationsofcashshs8,000,000permonthbutthiswas
expectedtoreducebymonthlyafterthefirst2months.

V. Themonthlyrentincomeisexpectedtobeshs2,000,000howeveritwillincreaseby40% after3months.

VL. Immediatelyafterthetwomonths,theexpectedincomefromothersourcesisprojected

at40,000permonth.
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VII.

VIII.

IX.

X.

ThebusinessplannedtopurchaseavehicleinJanuaryandadownpaymentistobeshs
32,000,000andthebalancetobeeffectedinstallments60%,30%and10%respectively
inthefollowingmonths.
ThebusinesshopestoacquirealoanfromUBABankshs40,000,000inthemonthof
February.Themonthlyinterestonthisloanis8%andtheprinciplerepaymentwillbe
effectedonemonthafteracquiringtheloan.
Theexpectedmonthlypurchasesareshs16,000,000howeveritisexpectedtoreduce
aftertwomonthsby20%
Thebusinesshopestosaleoldfurniturebycash4,000,000lthesecondmonth. Required

PrepareCASHFLOWSTATEMENTforMukisatraders

QN15.ThefollowinginformationrelatestoUMOJAINVESTMENTSforthemonthsofmay,
June,julyandAugust2012

Openingbalanceasat1*May2012wasshs320,000
Outputof800,900,700and100unitsweresoldatshs500eachduringthemonthsof
May,June,JulyandAugustrespectively.
Loansofshs500,000andshs300,000wereobtainedfrominlandBankLtdinJuneand

August iv. Receiptsfromdebtorsofshs100,00,shs80,000andshs30,000wereregisteredforthe

monthsoflune,JulyandAugustrespectively.

V.

vi.

vii.

viii.

Purchasesof700,800,900and1,000unitsofrawmaterialsweremadeinthemonthsof
May,June,JulyandAugustrespectivelyatacostofshs200perunit.
LabourcostsforthemonthsofMay,June,JulyandAugustwereshs150,000,shs120,000,
shs100,000andshs140,000respectively.
AmachinewasboughtandpaidinJulyforshs1,000,000
Monthlyfixedcostsofshs20,000permonthwerepaid. ix.
Monthlyrentreceivablefromashoeshinershs50,000
QUESTIONSONINCOMESTATEMENTANDTHEBALANCESHEET

QN1.Thefollowingtrialbalanceof MUTIMATRADERSIimitedwaspreparedfortheperiod ended31.12.2017

Details Debit(shs000) Credit(shs000)
Purchasediscount 7,000
Salesdiscount 10,000

Provisionforbaddebts 100,000
Returns 14,000 13,000
Drawings 780,000

Baddebts 87,000
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Rent 400,000

Electricity 160,000

Wages 102,000

Incometaxpayable 207,000
Creditors 640,000
Sales 13,000,000
Purchases 8,235,000

Debtors 1,200,000

Furnitureandfittings 5,800,000

Motorvehicle 2,940,000

Stock(11/1/2017) 1,192,000

Bank 102,000

Cash 17,000

Capital 5,205,700
Debenture 2,220,000
Advertising 133,000

Carriageonpurchasing 500,000

Accruedinsurance 100,000
Accumulateddepreciationon 180,000
furniture

Total 21,672,700 21,672,700

Additionalinformation

I.  Closingstockwasvaluedat1,200,000,000

Il.  Additional5%provisionofthedebtorshastobemadeagainstbaddebtson31/12/2017

lll. Oftherentpaidshs90,000,000isfortheforthcomingtradingperiod
IV. Wagesofshs20,000,000werestilloutstanding
V. Depreciationallfixedassetsbyl0%perannumatcost Required
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a.PrepareMUTIMA’SINCOMEstatementforyouryearended31°*Dec2017
b.PrepareMutima’sbalancesheet

c.Computeandinterpret
i Workingcapital
ii. Averagecollectionperiodfordebts
iii. Rateofstockturn

QN2.ThefollowingtrialbalancewasextractedfromthebooksofDONMANZE,anentrepreneur

@!ccu!—:-:n

on31/December2014

ltem Debit(shs) Credit(shs)
Stockljanuary,2014 5,000,000

Premises 24,000,000

Billsreceivable 3,000,000

Purchase 28,000,000

Salariesandwages 3,500,000

Sales 52,000,000
Fixtureandfittings 2,500,000

Discountreceived 450,000
Plantandmachinery 14,000,000

Rates 560,000

Advertising 1,040,000

Insurance 380,000

Generalexpenses 720,000

Provisionforbaddebts 180,000
Sungrydebtors 6,000,000

Billspayable 1,500,000
Sundrycreditors 4,300,000
Cashinhand 240,000
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Bankoverdraft 1,860,000
Drawings 600,000
Capital 30,000,000
Discountallowed 750,000

90,290,000 90,290,000

Additionalinformation
i Closingstockvaluedatshs6,000,000
ii. Ratesaccruedshs40,000
iii.  Prepaidinsuranceamounttoshs50,000 iv.
DuringtheyearDONMANZEtookgoodsworthshs200,000forhispersonaluse.

V. Increaseprovisionforbaddebtsto4%ofsundrydebtors
vi. Providefordepreciationofplantandmachineryat10%peranumandfixturesand
fittingsat15%perannum
Required

(a)Calculate

i Goodsavailableforsale

ii. Costofsales

iii.  Grossprofit iv. Netprofit

V. Workingcapital

vi. Capitalemployed
(b)Calculateandinterpret

i Grossprofitratio

ii. Netprofitratio

iii.  Collectionperiodfordebts iv. Paymentperiodfordebts

v. Workingcapitalratio
(c)PrepareDONMANZE’sbalancesheetasatthatdate

QN3.ThefollowingbalancesrelatetoJINJATRADERSLtdfortheyear2013

Particulars Debit(shs) Credit(shs)
Capital 10,000,000
Purchases 4,000,000

Fixedassets 3,350,000

Turnover 6,500,000
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Sundryexpenses 1,099,000
Discountreceived
Rentreceived
Debtors/creditors 2,500,000 844,500
Stock(01/01/2013) 380,000
Drawings 15,000
Cashbalance 6,010,000
Total 17,354,000 17,354,500
Additionalinformation
Unusedstockon31*DEC2013wasvaluedatshs220,000
Netprofitfortheyearwasshs1,251,000
(a)Calculate
i Costofsales
ii. Grossprofit
iii. Workingcapital
(b)Computeandinterprete
i Inventoryturnoverperiod
ii. Grossprofitmargin
QN4.KayondoPauldisclosedthefollowinginformationon31%t/12/2015
Particulars amount(shs particulars amount(shs)
Capital 20,000,000 Creditors 9,000,000
Debtors 5,000,000 Interestreceived 2,100,000
Insurancepremium 560,000 Returnonsales 180,000
Netsales 17,820,000 Returnsonpurchases360,000
Carriageonsales 240,000 Carriageonpurchases 400,000
Provisionforbaddebts 100,000 Commissionincome 4,000,000
Rentincome 2,000,000 2yearsloan 3,400,000
Accumulateddepreciationonmachinery600,000 Stock1.12.2015 13,100,000
Netpurchase 9,040,000 Goodwill 2,000,000
Buildings 20,000,000 Machinery 3,600,000
Bank 2,900,000 Publicity 700,000
Discountexpenses 680,000 Discountincome 390,000
Creditors 9,000,000 Debtors 5,000,000
Interestreceived 2,100,000 Insurancepremium 560,000
Returnonsales 180,000 Netsales 17,820,000
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Returnsonpurchases 360,000
Carriageonpurchases 400,000
Commissionincome 4,000,000

2yearsloan 3,400,000
Accumulateddepreciationonmachinery 600,000
Debentures 1,400,000
Netprofitbefortax 1,640,000
Drawings 500,000

4,000,000

Otherinformationavailable

i Insurancepremiumnotyetpaidwasshs3,200,000

ii. Publicitypaidinexcesswasshs100,000

iii. Commissionincomeoutstandingwasshs300,000

Carriageonsales

Provisionforbaddebts 100,000

Rentincome

Motorvan
Corporationtax
Closingstock

iv. Hewasadvisedtosetaside5%ondebtorsasacontingentfundtocaterforbaddebts
V. Hewasalsoadvisedtocreatea5%and10%asprovisionfordepreciationnbuildingson

costandmachineryonthebookvaluerespectively.

(a)YouarerequiredtoprepareKYADONDOPAUL'Strialbalance

(b)Presenthisincomestatementandthebalancesheet

(c)Compuitehis;
i Acidtestratio

ii. Equitytodebtsratio

iii. Stockturnoverperiodinweeks
QNS5.ThefollowingtrialbalancewastakenfromthebookofARONDATRADERSLtdatendof thetradingperiod2014

'\‘!ccll!-:-:nu

240,000

2,000,000

2,400,000
90,000

Details DR(shs000) CR(shs000)
Stock1/1/2014 6,000

Purchase/sales 36,000 43,000
Rent 3,500

Insurance 3,000

Baddebtswrittenoff 2,900

Purchasediscount 3,000
Salesdiscount 2,000

Drawings 9,000

Carriages 6,000
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Machinery(cost) 20,000

Bankoverdraft 4,500
Buildings 30,000

Cashbalance 6,000

Debtors 10,000

Land 5,000

Creditors 20,000
Commissionreceived 6,000
Bankbalance 3,000
Provisionforbaddebts 1,000
Capital 58,000
Rentincome 1,400
Stationery 400

Returns 1,600

Total 141,400 141,400

Additionalinformation
i. Stockon31*wasvaluedatshs8,000,000
ii. Rentoutstanding shs700,000
iii.  Insuranceofshs500,000relatestotheyear2015 iv.
Provisionforbaddebtstobeincreasedby2%ofdebtors

V. Offcarriagesshs2,000,000isinrespecttosales

vi. Depreciateallfixedassetsby5%p.aoncost

vii. Stationeryofshs100,000hasremainedinstock

viii. Commissionoutstandingamountedtoshs4,000,000whilerentofshs200,000was receivedinadvance
Required

Preparefinancialstatementsforkakatradersfortheperiodended31.12.2014
QN6.Thefollowingbalanceswereextractedfromtherecordsofkatungi’sbusinessasat31 December,2009.

Particulars shs particulars shs
Sales 40,000,000 Purchases 35,000,000
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Salesreturns
Provisionfordoubtfuldebts1.1.2009
3,000,000

Rates 100,000

Shopfittings
Accountsreceivables 700,000

Baddebts 17,900,000
Cashatbank

Purchasereturns
Additionalinformation

500,000
80,000

600,000

4,000,000
980,000

20,000

300,000
620,000

OSalariesandwagesoutstanding shs500,000
OStockasat31.12.2009shs12,000,000

OPrepaidratesshs50,000

'\‘!ccll!-:-:nu

Stock1.1.2009 10,000,000
Salariesandwages

Telephone

Motorvanatcost 3,000,000
Accountspayables

Capital

Drawings 1,800,000

OTheprovisionfordoubtfuldebtstobeincreasedto10%ofdebtors
OTelephonebilloutstandingshs22,000

ODepreciateshopfittingsat10%perannum,andmotorvanat20%perannumoncost

REQUIRED
(a)Calculatethefollowing
i Costofsales
ii. Grossprofit
iii. Netprofit

(b)Determinethevalueofthefollowingitems

i Fixedassetsowner’sequity

ii. Currentassets

iii. Workingcapitalratio

(c)computeandinterpretthe
i. Profitmargin

ii. Averagecreditperiodforpurchases(assume365daysinayear)
QN7.PreparetheincomestatementandthebalancesheetforMUKHOOLIgiventhefollowing

informationasat31sAugust2013

Particulars Amount(shs)
Capiatal 9,260,000
Longtermloan 2870,000
Machinery 5,000,000

DOWNLOAD MORE RESOURCES LIKE THIS ON ECOLEBOOKS.COM



https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com

Ecolebooks.com @tecitoon

Drawing 2,060,000
Discountallowed 60,000
Rent 700,000
Electricity 260,000
Motorvehicles 7,000,000
Debtors 3,000,000
Closingstock 600,000
Salesreturns 50,000
Sales 12,060,000
Purchasesreturns 500,000
Creditors 2,800,000
Bankoverdraft 140,000
Bank 2,500,000
Cash 800,000
Wagesandsalaries 1,000,000
Purchases 4,000,000
Openingstock 1,500,000

QN8.TheinformationbelowisextractedfromthebooksofLAKEVICTORIATRADERSItdasat 315'December2011.

Cash 8,000 Capital 15,700

Furniture 30,000 Debtors 20,000
Creditors 13,000 Machinery 12,000

Sales 90,000 Purchases 75,000
Stock1.1.11 10,000 Insurance 2,000
Commissionreceived8,000 Returninwards 1,000
Carriageonsale 4,000 Rent 4,000

Returnoutwards 33,000 Discountreceived3000

Additionalinformation
l. Stock31.12.2011 shs3,000
Il. Rentaccrued shs500
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[l Insuranceprepaid shs2,000
V. Makeaprovisionforbaddebtsof5%ondebtors
V. Onthedayofstocktakingtoclosethetradingperiod,cashshs20,000waswithdrawnby
theentrepreneurfromthebusinessfropersonaluse.
Required
(a)PrepareatradingprofitandlossaccountforlakeVictoria
(b)Preparetheirbalancesheetasatthatdate
QN7.Thetreasurerfortheteacher’scanteeninyourschoolpresentedthefollowingfinancial
ststementstothemembersattheirmeeting
Teacher’scanteenincomestatementfortheperiodended31%'Dec2013

(Summary)
Shs
Netsales 240,000,000
Lesscoatossales B ) b
Grossprofit @® Jn Jn
Lessoperationexpenses S D b
Netprofit SO

Note
Theopeningstockasatthestartof2013wasshs23,000,000

Teacher’scanteenbalancesheet
Asat31.12.2013

Particulars shs shis Fixedassets
Capital 89,000,000 Building 82,000,000
Addnetprofit SO g Furniture 50,000,000

= ab g currentassets
Lessdrawing 10,000,000 Stock 47,000,000

114,000,000 Debtors 38,000,000
Longtermliabilities Bank 25,000,000
Syearsloanteacherssacco 72,000,000 Cash 18,000,000
Currentliabilities
Bankoverdraft 34,000,000
Creditor 40,000,900
260,000,000 260,000,000

Required

(a)Calculatethefollowing
l. Grossprofitmargin
Il. Netprofittosales
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Il Netprofittoowner’sequity

V. Acidtest

V. Stockturnover

VI Fixedassetturnover

VII. Debttoowner’sequity(gearingratio)

(b)Interpretthefollowingratiosinrelationtoaabove
l. Debttoowner’sequity
Il. Netprofittsales
QN8.ThefollowingbalanceswereobtainedfromtherecordsofEKASENTERPRISESLtdasat 31.12.2009.

Details shs Details shs
Stock(1.1.2009) 1,250,000 Stock31.12.2009 1,500,000
Purchases 7,000,000 Returninwards 750,000
Returnoutwards 45,000 Sales 13,000,000
Advertising 260,000 Carriageonsales 95,000
Premises 6,000,000 Toolsandequipment 3,500,000
Creditors 1,075,000 Debtors 1,500,000
Drawings 150,000 Capital 7,875,000
Furniture 625,000 Salariesandwages 875,000
Salesdiscount 187,500 Commissionreceived 112,000
Electricitybills 140,000 Cash 60,000
Bankoverdraft 465,000 Telephoneexpenses 180,000
Required

l. ExtractatrialbalanceforEKASenterprisesLtdasat31.12.2009

Il. PrepareatradingprofitandlossaccountforEkasenterprisesLtdfortheyearended
31.12.2009

M. Calculatethenetprofitmarginandinterprettheresults

QN9.ThefollowingtrialbalancewasextractedfromthebooksofMuwulizeTraderson 31%/12/2010

Details Debit(shs000) Credit(shs000)
Premises 1,150

Tradedebtors 10

Tradecreditors 20

Motorcar 550

Provisionfordepreciationon 50

motorcar

Furnitureandfittings 400
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Provisionfodepreciationon 4

furnitureandfittings

Purchases/sales 60 40

Returns 5 6

Cashinhand 30

Cashatbank 70

Capital 2,155
2,275 2,275

Additionalinformation

-Stockon31%t/Dec/2010wasvaluedatshs25,000

-Therewasnostockon1*t/Jan/2010

-Provisionfordepreciationonmotorcarandfurnitureandfittingsweremadearateof

5%
Required

a.Preparetradingprofitandlossaccountandthebalancesheetasat31t/12/2010

b.Calculatethefollowing

i Profitmargin

ii. Workingcapitalratio

iii. Liquidfunds
QN10.ThefollowingtrialbalancewasextractedfromthebooksofMukisaTradersasat 31%/Dec/2011
Details Debit(shs) Credit(shs)
Capital 3,950,000
Purchases/sales 4,300,000 7,500,000
Landandbuilding 1,500,000
Plantandmachinery 900,000
Motorvehicle 600,000
Wagesandsalaries 890,000
Rentandrates 430,000
Motorvehivleexpenses 125,000

DOWNLOAD MORE RESOURCES LIKE THIS ON ECOLEBOOKS.COM



https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com/
https://ecolebooks.com

Ecolebooks.com @tecitoon

Repairstobuilding 750,000
Generalexpenses 355,000
Discountallowed 125,000
Discountreceived 107,200
Debtors/creditors 1,300,000 850,000
Drawings 300,000

Provisionfordepreciationon

-Plantandmachinery 450,000
- Motorvehicles 292,000
Stockatstart 750,000
Balanceatbank 825,000
13,150,000 13,150,000

Thefollowingadditionalinformationwasavailable:-
i Closingstockon31**December2013wasvaluedatshs850,000
ii. Providefordepreciationonplantandmachineryatarateof10%oncostandmotor
vehicle20%onwrittendownvalue
iii.  Theexpenditureonrepairstobuildingistobecapitalizedshs500,000
Required
a.Prepareanincomestatementandthebalancesheetfortheyearended31stDecember 2013.
b.Computeandinterpretthefollowing
i Rateorreturnoncapitalemployed
ii. Grossprofitratio
iii. Averagecollectionperiodfordebtsinmonths

QN11.BelowisBYAMUGISHA'STrialbalanceasat31%December2004

Particulars Debit(shs000) Credit(shs000)
Capital 500,000
Stock1/1/2004 50,000

Plantandmachinery 500,000
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Motorvehicle(cost) 160,000
Provisionfordepreciationon
-Plantandmachinery 40,000
-Motorvehicle 32,000
Purchases 720,000
Sales 1200,000
Salesreturns 80,000
Purchasesreturns 40,000
Wagesandsalaries 120,000
Discounts 10,000 8,000
Carriageinwards 5,000
Carriageoutwards 6,000
Postageandtelephone 15,000
Waterandelectricity 17,200
Baddebts 3,000
Provisionsforbaddebts 2,000
Generalexpenses 17,000
Rentandratesb 30,000
Debtors 110,000
Creditors 93,200
Cashinhand 12,000
Cashatbank 60,000
Total 1,915,200 1,915,200

Additionalinformation

l. Closingstockon31°*Dec2004wasvaluedat45,000,000
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Il. Depreciationtobechargedat20%ofcostofplantandmachineryand40%ofmotor vehicles

. Accruedrentisshs6,000,000andprepaidratesshs2,000,000

V. Outstandingelectricityisshs1,200,000

V. Provisionforbaddebtsistobeincreasedbyshs600,000 Required
Preparethetradingprofitandlossaccountfortheyearending31°t/Dec/2004andthebalance sheet.

QN12.ThefollowingwasextractedfromthebooksofOliviaasat31%/Dec/2002

Details Debit(shsO Credit(shs)
Stockasat 1°t/01/2002 50,000

Purchases 420,000

Sales 557,500
Shopexpenses 6,200

Wagesandsalaries 33,500

Rentpaid 750

Telephoneexpenses 500

Interestpaid 4,500

Travelexpenses 600

Premises 200,000

Shopfittings 40,000

Debtors 10,100

Bank 5,850

Capital 75,000
Drawings 27,000

Loanfrombank 150,000
Creditors 14,500
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Bankoverdraft 2,000

799,000 799,000

Note:stockat31%/12/2002wasvaluedatshs42,000

Required

PrepareOlivia’stradingprofitandlossaccountandbalancesheetatatthatdate
QN13.ThefollowingtransactionswereobtainedfromthebooksofMANJINOHoldingson 31%t/12/2010

Sales shs3,600,000 Purchases shs5,000,000
Stock(1°t/01/2010) shs600,000 Returnsoutwards shs700,000

Returnsinwards shs800,000 Carriageonsales shs600,000

Generalexpenses shs300,000 Debtors shs900,000

Insurance shs120,000 Cashatbank shs760,000
Creditors shs600,000 Machinery shs1,200,000
Stock31°t/12/2010 shs980,000 Furnitureandfittings shs480,000

Advertising shs100,000 Salariesandwages shs1,000,000

Drawings shs400,000 Cashinhand shs240,000

Required

(a)PrepareatradingprofitandlossaccountforMANJIONOHOLDINGSfortheperiod ending31%t/12/2010

(b)Preparetheirbalancesheetasatthatdate
(c)Computeandinterpret
l. Stockturnover
. Averagenumberofdaysthestockwasheldbeforeselling
QN14.Thefollowingtrialbalancewasextractedfromthebooksof MANGEENOENTERPRISES
asattheendof31/06/2013

Details DR(SHS000) Cr(SHS000)
Purchases/sales 2,000,000 4,900,000
Capital 1,400,000
Returns 110,000 140,000
Baddebts 790,000

Discounts 80,000 50,000
Stock1.7.2013 570,000

Debtors/Creditors 1,000,000 1,090,000
Stationery 420,000
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Carriageonpurchases 85,000

Salaries 400,000

Drawings 300,000

Motorvancost 8,500,000

Land 4,565,000

Cash 460,000

Bank 2,000,000

Loan 11,650,000

Provisionforbaddebts 100,000

Interestreceived 1,000,000
21,280,000 21,280,000

Additionalinformation
l. StockonJune30t™/2013wasvaluedatshs100,000
. Salariesinarrearsamountedtoshs20,000,000
[l Fixedassetsdepreciateat10%perannum

V. Unusedstationerywasshs20,000,000

V. Accruedinterestreceivablewasshs40,000,000
VI. Decreaseinprovisionforbaddebtswas20%ofdebtors.

Required

PrepareMangeeno’sincomestatementandthestatementoffinancialpositionasatthatdate.
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